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&KDLUPDQ*V UHSRUW

7KH ILUVW VHDVRQ RI WKH QHZ PLOOHQQLXP LV QHDUO\ XSRQ XVH1 +DYLQJ KDG \HW
DQRWKHU YHU\ PLOG ZLQWHU ZH VKRXOG JHW D JRRG VWDUW WR WKH VHDVRQ/ , MXVW KRSH
ZH GRQ*W JHW DQRWKHU RQH RI WKRVH FROG VQDSV LQ VSULQJ1

7KHUH LV JRRG DQG EDG QHZV RQ WKH ILVKHULHV IURQW1 7KH JRRG QHZV LV WKH
0LQLVWU\ RI $JULFXOWXUH )LVKHULHV DQG )RRG +0$)), KDV EURXJKW LQ D QHZ
FRPPHUFLDO ODQGLQJ OLPLW RI 8 WRQV SHU YHVVHO/ SHU ZHHN/ IRU VHD EDVV1 :H DOO
KRSH WKLV ZLOO VWRS ODUJH VSXUQLQJ VKRDOV IURP EHLQJ ZLSHG RXW EHIRUH WKH\ PDNH
LW WR RXU VKRUHV1 7KH FRPPHUFLDO ILVKHUPHQ DJUHHG ZLWK WKH DUJXPHQW WKDW WKH
LQFUHDVHG PDUNHW SULFH IRU EDVV ZRXOG PDNH XS IRU WKH VKRUW IDOO LQ UHGXFHG
FDWFKHV1 7KH EDG QHZV LV/ \RX FDQ IRUJHW DERXW GUHDPLQJ RI EHLQJ D SURIHVVLRQDO
6SHDUILVKHUPDQ/ XQOHVV \RX PRYH WR WKH 0HGLWHUUDQHDQ1 $ QHZ (8
&RQVHUYDWLRQ 5HJXODWLRQ/ ZKLFK FDPH LQWR HIIHFW IURP WKH 4 -DQXDU\ 5333/ VWDWHV
WKDW LW ZLOO EH SURKLELWHG WR GLVSOD\/ VDOH/ RU RIIHU IRU VDOH/ DQ\ PDULQH RUJDQLVP
FDXJKW XVLQJ D SURMHFWLOH1 $V VRRQ DV , KHDUG DERXW WKLV QHZ 5HJXODWLRQ/ , VHQW D
OHWWHU RXWOLQLQJ P\ FRQFHUQV WR D 0$)) 'LVWULFW )LVKHULHV 2IILFH1 7KH\
DFNQRZOHGJHG P\ FRQFHUQV/ DQG H[SODLQHG WKDW PHPEHU VWDWHV/ LQFOXGLQJ )UDQFH
DQG 6SDLQ SUHVVHG IRU WKH LQFOXVLRQ RI WKLV SURKLELWLRQ/ EHFDXVH RI WKH KLJK
QXPEHU RI GLYHUV ILVKLQJ FRPPHUFLDOO\ ZLWKLQ WKHLU ZDWHUV XVLQJ WKLV PHWKRG1
7KH\ IHDUHG WKDW WKLV PHWKRG RI ILVKLQJ EURXJKW D QXPEHU RI SUREOHPV/ QRW OHDVW
WKH LQDELOLW\ WR UHJXODWH WKH FDWFKLQJ DQG VDOH RI ILVK1
7KH DUHDV DIIHFWHG E\ WKLV FKDQJH WR OHJLVODWLRQ DUH (8 5HJLRQV 4/5/6/7/8/9/ ) :1
7KHVH FRYHU DOO (8 PHPEHU VWDWHV ZDWHUV/ ZLWK WKH H[FHSWLRQ RI WKH
0HGLWHUUDQHDQ1

, NQRZ WKLV GRHVQ*W DIIHFW WKH LQGLYLGXDO VSRUWLQJ DFWLYLW\ RI 6SHDUILVKLQJ LQ WKH
8./ EXW WKH PRUH , WKLQN DERXW LW WKH PRUH XQIDLU LW VHHPV1 :K\ KDYH WKH\
GHFLGHG WR SURKLELW 6SHDUILVKLQJ DV D SURIHVVLRQDO PHWKRG RI FDWFKLQJ ILVK LQ WKH
8. DQG QRW LQ WKH 0HGLWHUUDQHDQ1 2YHU KHUH/ LW*V QRW D FRVW0HIIHFWLYH PHWKRG RI
FDWFKLQJ ILVK IRU D OLYLQJ1 0DLQO\ GXH WR XQVHWWOHG ZHDWKHU SDWWHUQV DQG VKRUW
VXPPHUV KDYLQJ D FRPELQHG DIIHFW RI UHGXFLQJ WKH VHDVRQ WR 7 PRQWKV RI WKH
\HDU LI \RX·UH OXFN\/ PDNLQJ LWV DFWLYLW\ LQ WKH 8. WRR VPDOO WR PRQLWRU1
+RZHYHU/ WKH ZDUPHU FOLPDWH DQG PRUH SUHGLFWDEOH ZHDWKHU RI WKH
0HGLWHUUDQHDQ/ DOORZV WKRXVDQGV RI SURIHVVLRQDO 6SHDUILVKHUPDQ WR ILVK DOO \HDU1
7KHUHIRUH/ ZKDW HIIHFW ZLOO WKLV QHZ VR0FDOOHG &RQVHUYDWLRQ 5XOLQJ KDYH RQ (8
)LVK VWRFNV" ´=(52µ1

7KH UHDO HIIHFW ZLOO SUHVHQW SUREOHPV IRU FRPSHWLWLRQ RUJDQLVHUV/ ZKR ZHUH
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WDNLQJ ILVK GRQDWHG E\ FRPSHWLWRUV WR PDUNHW/ WR VHOO WKURXJK OHJDO SHUPLW
KROGHUV WR UDLVH PRQH\ IRU FKDULW\1 0DNLQJ VXUH WKDW ILVK FDXJKW LQ FRPSHWLWLRQV
ZDV QRW ZDVWHG1 ,Q DGGLWLRQ/ LW ZLOO VWRS VTXDG PHPEHUV IURP UDLVLQJ PRQH\ IRU
7HDP )XQGV/ ZKLFK ZDV XVHG WR KHOS VXEVLGLVH %ULWLVK 7HDPV LQ LQWHUQDWLRQDO
&RPSHWLWLRQV/ ZKLFK DUH QHDUO\ DOZD\V KHOG LQ WKH 0HGLWHUUDQHDQ$ , IHHO WKH %6$
LV EHLQJ GLVFULPLQDWHG DJDLQVW/ DQG ZH ZLOO QHYHU EH DEOH WR FORVH WKH JDS DW DQ
LQWHUQDWLRQDO OHYHO1 +RZHYHU/ , DP DOZD\V EHLQJ WROG E\ 3UR (XURSHDQ 3ROLWLFLDQV
WKDW WKH ((& &RPPRQ 0DUNHW SROLF\ LV DERXW D IDLU DQG RSHQ 0DUNHW1 :HOO LWV
QRW LQ WKLV FDVH/ WKH\ VKRXOG HLWKHU SURKLELW 6SHDUILVKLQJ DV D FRPPHUFLDO ILVKLQJ
PHWKRG LQ DOO UHJLRQV RU QRW DW DOO1 , IHHO WKH $VVRFLDWLRQ KDV D UHVSRQVLELOLW\ WR
VWDQG XS IRU WKH EHQHILWV RI WKH VHOHFWLYH ILVKLQJ PHWKRG OLNH 6SHDUILVKLQJ/ DV
RSSRVHG WR WUDZOLQJ DQG GUDIW QHWWLQJ PHWKRGV/ ZKLFK KDYH VHULRXV SUREOHPV
ZLWK GLVUHJDUGV OLNH XQGHU VL]H DQG TXRWD ILVK EHLQJ GXPSHG DW VHD1 , IHHO WKH
EHVW ZD\ WR GHIHQG FRPPHUFLDO 6SHDUILVKLQJ LQ WKH 8. LV WR GUDJ DOO SURIHVVLRQDO
6SHDUILVKHUPDQ LQ WKH 0HGLWHUUDQHDQ LQWR WKH DIIUD\1 6R ZH LQWHQG WR ORGJH
FRPSODLQWV WR &0$6/ 0$))/ DQG (8 &RPPLVVLRQ1

*HWWLQJ EDFN WR RXU QHZ VHDVRQ/ ZH DUH SOHDVHG WR ZHOFRPH WZR QHZ &OXEV WR
WKH $VVRFLDWLRQ1 /RQGRQ ,QWHUQDWLRQDO DQG 3RUWODQG1 , EHOLHYH WKDW ERWK FOXEV
ZLOO KDYH LQ H[FHVV RI WZHQW\ PHPEHUV/ ZKLFK ZLOO HQDEOH WKHP WR PDNH D PDMRU
FKDOOHQJH RQ WKH &OXE &KDPSLRQVKLSV %*RRG /XFN% VRPHRQH*V JRW WR EHDW
6RXWKVHD/ DIWHU DOO WKHLU RQO\ KXPDQ$

7KH %6$ &RPPLWWHH EHOLHYHV WKDW WKH ORQJ0WHUP IXWXUH RI WKH $VVRFLDWLRQ EHVW
OD\V ZLWK HQFRXUDJLQJ PRUH PHPEHUV WR IRUP WKHLU RZQ &OXEV ORFDOO\/ E\
VXSSRUWLQJ LQWHUQDO &OXE FRPSHWLWLRQV DQG VRFLDO HYHQWV WKHUH DIWHU1 7KDW·V ZK\
ZH KDYH GHFLGHG WR UHFRJQLVH/ DQG DZDUG ERWK WKH VHQLRU DQG MXQLRU LQGLYLGXDO
FKDPSLRQV RI HDFK &OXE1
$OO &OXEV QHHG WR GR WR TXDOLI\ IRU QDWLRQDO UHFRJQLWLRQ/ LV VHQG WKH %6$
6HFUHWDU\ WKHLU DQQXDO HQWUDQFH IHH/ ZKLFK ZLOO RQO\ EH �43 SHU &OXE/ DQG WKHLU
&OXE &DOHQGDUV/ VKRZLQJ WKHLU LQWHUQDO &OXE &RPSHWLWLRQ GDWHV1 :LWK WKUHH
FRPSHWLWLRQ GDWHV EHLQJ D PLQLPXP WR TXDOLI\1 7KHQ/ DIWHU WKHLU FRPSHWLWLRQ
VHDVRQ LV ILQLVKHG/ WKH\ LQIRUP WKH %6$ 6HFUHWDU\ ZKR WKHLU &KDPSLRQV DUH/ DQG
WKH $VVRFLDWLRQ ZLOO UHFRJQLVH WKHP DV &OXE &KDPSLRQV IRU WKDW \HDU DQG DZDUG
D IUDPHG FHUWLILFDWH1

$QRWKHU JRRG LGHDO WKDQNV WR $ODQ 6WHSKHQ/ ZKLFK ZH ZLOO EH VWDUWLQJ WKLV \HDU/
LV D QHZ DQQXDO 6SHFLPHQ )LVK DZDUG/ ZKHUH DOO PHPEHUV FDQ SDUWLFLSDWH
ZKHUHYHU WKH\ OLYH1 :H ZLOO EH OLVWLQJ DOO ILVK VSHFLPHQV DQG WKHLU UHTXLUHG
ZHLJKWV IRU TXDOLI\LQJ IRU WKH DZDUGV1 $SSOLFDWLRQ IRUPV IRU WKLV ZLOO EH DYDLODEOH
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IURP WKH UHFRUG RIILFHU RU LQ \RXU &U\VWDO &OHDU ERRN

)RU WKH ILUVW WLPH WKLV \HDU/ ZH KDYH FOXE UHSUHVHQWDWLYHV RQ WKH FRPPLWWHH
LQVWHDG RI WKH ROG JHQHUDO PHPEHUV1 $W OHDVW WKHUH ZLOO D GLUHFW OLQN ZLWK WKH %6$
&RPPLWWHH DQG LWV $VVRFLDWHG &OXEV1 , DOVR DSSUHFLDWH WKDW VRPH &OXE
UHSUHVHQWDWLYHV DQG HYHQ %6$ PHPEHUV ZLOO ILQG LW GLIILFXOW WR DWWHQG PHHWLQJV/
EHFDXVH RI WKHLU ORFDWLRQV1 7KHUHIRUH/ &OXE UHSUHVHQWDWLYHV ZLOO EH VHQW
FRPPLWWHH DJHQGDV DQG PLQXWHV NHHSLQJ WKHP LQIRUPHG1 :LWK QR SUHVVXUH RQ
WKHP WR DWWHQG 0HHWLQJV/ H[FHSW $QQXDO *HQHUDO 0HHWLQJV/ ZKHUH , ZRXOG OLNH
VHH WKHP WR EH DEOH WR XVH LQGLYLGXDO SUR[\ YRWHV RI WKHLU RZQ FOXE PHPEHUV RQ
SURSRVHG UXOH FKDQJHV RQO\1

-HUVH\ ZLOO EH KROGLQJ D 1DWLRQDO WKLV \HDU VLQFH UHMRLQLQJ WKH %6$1 +RZHYHU/
EHFDXVH -HUVH\ KDV GRQH WKHLU RZQ WKLQJ IRU D QXPEHU RI \HDUV/ WKHUH LV QRZ D
VPDOO GLIIHUHQFH LQ FHUWDLQ )LVK 3RLQWV DQG :HLJKWV/ ZKLFK JDYH WKH %6$
&RPPLWWHH D SUREOHP LQ DOORZLQJ WKH &RPSHWLWLRQ WR EH JUDQWHG 1DWLRQDO
VWDWXV1 +RZHYHU/ WKH %6$ &RPPLWWHH DOORZHG D FRPSURPLVH IRU WKLV \HDU RQO\/
ZHUH WKH -HUVH\ &OXE ZLOO EH DOORZHG WR DZDUG &RPSHWLWLRQ 7URSKLHV WR WKH
KLJKHVW SRLQWV DOORFDWHG E\ WKHLU UXOHV/ DQG %6$ ZLOO DOORFDWH WKH 1DWLRQDO 433(
WR WKH KLJKHVW SRLQWV XQGHU LWV UXOHV1 7KHQ -HUVH\ PXVW IRUZDUG SURSRVDOV IRU
UXOH FKDQJHV DW WKLV \HDUV $*0 LQ 1RYHPEHU/ DQG DFFHSW WKH RXWFRPH IRU IXWXUH
1DWLRQDOV1 :H NQRZ WKLV FRPSURPLVH ZLOO QRW SOHDVH HYHU\RQH/ EXW VRPH WLPHV
ZH DOO KDYH WR PDNH VDFULILFHV IRU WKH ORQJHU0WHUP EHQHILWV1

)RU PHPEHUV ZKR ZLOO EH FRPSHWLQJ LQ WKLV \HDUV 1DWLRQDO &RPSHWLWLRQV/ ZH
ZLOO EH UHQXPEHULQJ )ORDW QXPEHUV DW WKH HQG RI WKLV VHDVRQ/ ZKLFK ZLOO PDWFK
\RXU ILQDO SRVLWLRQ LQ WKH QDWLRQDO OHDJXH1 7KH 1DWLRQDO &KDPSLRQ ZLOO EH
DOORFDWHG IORDW QXPEHU RQH DQG VR RQ1 7KH RQO\ H[FHSWLRQ ZLOO EH/ ZKHQ ROGHU
PHPEHUV ZLVK QRW WR UHOLQTXLVK WKHLU QXPEHUV/ WKHQ WKH QH[W QXPEHU GRZQ ZLOO
EH DZDUGHG1 <HV , NQRZ/ DQRWKHU FRPSURPLVH$ 0HPEHUV ZKR DUH QRW
FRPSHWLQJ WKLV \HDU ZLOO DOVR EH DZDUGHG QHZ IORDW QXPEHUV/ ZKLFK ZLOO
QXPHULFDOO\ FRQWLQXH DIWHU FRPSHWLWRUV RQ WKH EDVHV RI/ ILUVW FRPH ILUVW VHUYHG/
ZKHQ UHQHZLQJ WKHLU PHPEHUVKLS1

5XOH FKDQJHV IRU WKLV \HDU1

41 6SDUH JXQV DUH QRW WR EH OHIW ORDGHG RQ \RXU IORDWV1

51 $OO IORDWV PXVW IO\ D VPDOO $ IODJ1
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61 $OO IORDWV PXVW KDYH \RXU IORDW QXPEHUV RQ XVLQJ :8PP OHWWHUV1

71 $OO &RPSHWLWRUV PXVW VWD\ ZLWKLQ D 580PHWUH UDGLXV RI WKHLU IORDWV RQ WKH
VXUIDFH1

3OHDVH FKHFN WKH H[DFW ZRUGLQJ LQ &RPSHWLWLRQ 5XOHV IRU \HDU 5333

:HOO WKDW·V DOO IRU QRZ/ RWKHU WKDQ MXVW WR VD\ , KRSH WKHVH QHZ DZDUGV ZLOO KHOS
RXU QHZHU PHPEHUV PDLQWDLQ WKHLU LQWHUHVW LQ WKH VSRUW/ DQG LQ DGGLWLRQ/
HQFRXUDJH PDQ\ PRUH FOXEV WR IRUP DQG FRPSHWH PRUH ORFDOO\ WR WKHPVHOYHV1 ,I
DQ\ PHPEHUV KDYH DQ\ YLHZV RU LGHDV WKH\ ZLVK WR VKDUH ZLWK PH SOHDVH GURS PH
D OLQH1

6WHYH 0XOOLQHDX[

/RQGRQ ,QWHUQDWLRQDO &OXE

7KH /RQGRQ ,QWHUQDWLRQDO &OXE ZDV IRUPHG E\ D JURXS RI SDVVLRQDWH
6SHDUILVKHUPHQ DQG )UHHGLYHUV ODWH LQ 4<<<1 7KLV JURXS FDPH WRJHWKHU DV D
UHVXOW RI WKH %ULWLVK 6SHDUILVKLQJ $VVRFLDWLRQ ZHEVLWH DQG )UHHGLYHU PDJD]LQH1

(QWKXVLDVWLF GLYHUV IURP DOO RYHU WKH ZRUOG IRXQG WKHPVHOYHV ZRUNLQJ LQ WKH
FDSLWDO FLW\ RI (QJODQG IDU DZD\ IURP WKHLU KRPH ZDWHUV1 6RPH ORRNHG DW WKH
(QJOLVK ZDWHUV DQG SXW DZD\ WKHLU HTXLSPHQW DQG ORQJHG IRU WKHLU KROLGD\V DQG
WULSV WR FOHDU ILVK ILOOHG ZDWHUV1 2WKHUV WULHG WR GLYH LQ SRRU ORFDWLRQV ZLWK
VWURQJ WLGHV/ EDG YLVLELOLW\/ DQG OLWWOH FKDQFH RI FDWFKLQJ ILVK1 0RVW ZHUH WRWDOO\
XQDZDUH WKDW DQ DFWLYH DVVRFLDWLRQ H[LVWHG1 ,Q 4<<; WKH %ULWLVK 6SHDUILVKLQJ
$VVRFLDWLRQ ODXQFKHG LWV ZHEVLWH DQG UDSLGO\ LQFUHDVHG LWV PHPEHUVKLS E\ 73(1
7KHVH QHZ PHPEHUV EHFDPH DFWLYH DWWHQGLQJ HYHQWV/ DQG GHPDQGLQJ
LQIRUPDWLRQ/ ZKHUH FDQ , ILVK" :KDW LV WKH EHVW WLGH" &DQ \RX WDNH PH WR D JRRG
ILVKLQJ DUHD"

$ QHZ W\SH RI PHPEHU VWDUWHG MRLQLQJ WKH DVVRFLDWLRQ/ OLYLQJ DZD\ IURP WKH
FRDVW/ UHPRWH IURP WKH PDLQ VWUHDP FRDVWDO FOXEV1 )OH[LEOH RQ ORFDWLRQV/ GXH WR
WKH UHTXLUHPHQW WR ´GULYH WR GLYH/µ VKDULQJ WUDQVSRUW DQG ERDW UHVRXUFHV/ ZDV D
GHPDQG RI WKLV JURXS1 1R FOXEV H[LVWHG WR KHOS WKHVH PHPEHUV/ VR D VPDOO
QXFOHXV JRW WRJHWKHU DQG GHFLGHG WR IRUP WKH /RQGRQ ,QWHUQDWLRQDO &OXE1
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,GHDV IRU GLYLQJ WULSV/ HYHQWV DQG OLQNV ZLWK RWKHU ,QWHUQDWLRQDO FOXEV ZHUH SXW
IRUZDUG DQG IURP WKLV JUHZ RXU ILUVW \HDUV FDOHQGDU RI HYHQWV1 7KHVH LQFOXGH
)UHHGLYLQJ DQG 6SHDUILVKLQJ HYHQWV/ SRRO VHVVLRQV IRU WKH ZLQWHU PRQWKV/ DQG
WULSV WR ERDW DQG GLYLQJ VKRZV/ HYHQ \RJD VHVVLRQV DQG VRFLDO PHHWLQJV DW
UHVWDXUDQWV DQG VRPH IDPRXV /RQGRQ ´SXEV1µ $ IXOO SURJUDPPH RI HYHQWV LV
SODQQHG IRU WKH IRUWK FRPLQJ VHDVRQ/ VWDUWLQJ LQ 0DUFK ZLWK D GLYH VKRZ DQG
WULSV RUJDQLVHG WR 3RUWXJDO/ -HUVH\/ ,UHODQG WKH $]RUHV DQG 6RXWK $IULFD1
$GGLWLRQDOO\ )UHHGLYLQJ HYHQWV %161$ 1DWLRQDO FRPSHWLWLRQV DQG LQWHU FOXE
HYHQWV WKURXJKRXW WKH VXPPHU1

)URP D SHUVRQDO SRLQW RI YLHZ/ SRROLQJ WKH WDOHQWV RI WKLV PXOWL FXOWXUDO JURXS LV
UHZDUGLQJ/ ZLWK QHZVOHWWHUV EHLQJ FUHDWHG DQG D QHWZRUN RI FRQWDFWV IRU
LQIRUPDWLRQ DERXW GLYLQJ DQG FRQGLWLRQV DOUHDG\ HVWDEOLVKHG1 7KH PRVW
EHQHILFLDO DVSHFW RI WKH FOXE LV WKH HQWKXVLDVP RI LWV PHPEHUV1 $ VKDUHG SDVVLRQ
PL[HG ZLWK PHPEHUV IURP HYHU\ FRUQHU RI WKH ZRUOG PDNHV IRU DQ H[FLWLQJ DQG
YDULHG DWPRVSKHUH1

0DLQWDLQLQJ FRQWDFW WKURXJK WKH ,QWHUQHW DQG VRFLDO PHHWLQJV WKH FOXE KDV
HVWDEOLVKHG DQ H[FHOOHQW UDSSRUW ZLWK PDMRU FOXEV LQ PDQ\ SDUWV RI WKH ZRUOG 1 ,
IHHO WKH PHPEHUVKLS ZLOO KDYH D SRVLWLYH LPSDFW QRW RQO\ RQ WKH 8.
FRPSHWLWLRQ VFHQH EXW DOVR RQ ZKHUHYHU WKH\ YLVLW LQ IXWXUH1 ,I \RXU FOXE RU
DVVRFLDWLRQ ZRXOG OLNH WR HVWDEOLVK OLQNV ZLWK WKH /RQGRQ ,QWHUQDWLRQDO &OXE
SOHDVH FRQWDFW GLYHORQGRQ#KRWPDLO1FRP QHZ PHPEHUV DQG FRQWDFWV DUH DOZD\V
ZHOFRPH1

+DSS\ GLYLQJ

0LNH %UDGVKDZ +&KDLUPDQ /RQGRQ ,QWHUQDWLRQDO &OXE,
 

6SHDUILVKLQJ DQG )UHHGLYLQJ
%RRNV $QG 9LGHRV

$YDLODEOH IURP= ,DQ +DQFRFN 34;36 853564
(PDLO EOXHZDWHU1SXEOLFDWLRQV#WDON541FRP
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0LQXWHV RI $QQXDO 0HHWLQJ DW WKH 3ULQFH 5HJHQW +RWHO/:H\PRXWK RQ
6DWXUGD\ 531RYHPEHU 4<<<

&KDLUPDQ= 0LNH %UDGVKDZ RSHQHG WKH PHHWLQJ DQG ZHOFRPHG DOO WKH PHPEHUV
DWWHQGLQJ1

&RPPLWWHH 0HPEHUV 3UHVHQW=0 %UDGVKDZ/ 6 0XOOLQHDX[/ - 6DOWHU/ - %XWOHU/*
:RUOH\/ 0 YHDO/ ( 6PLWK/ 3 6PLWK/ 7 :HEEHU/ $ :RUOH\/ 'DYH ) 'DQ %DLOH\/
1HLO/ 'DYH ) $QG\ 3HDUFH1

$SRORJLHV IRU $EVHQFH= % &DUOVRQ/ 3 0D[ZHOO/ - :RUOH\

1XPEHU RI PHPEHUV 3UHVHQW= 67

0LQXWHV RI $*0= KHOG RQ : 1RYHPEHU 4<<; DW 3RUWODQG +HLJKWV +RWHO ZDV
DJUHHG DV WUXH UHFRUG= 3URSRVHG 3 6PLWK VHFRQGHG ' 2·&DOODJKDQ

0DWWHUV DULVLQJ= IURP 0LQXWHV/ 1RQH

&RUUHVSRQGHQFH=0LNH ZDV SOHDVHG ZLWK WKH XVDJH RI RXU ZHEVLWH FODLPLQJ LW
KDG EHHQ YLVLWHG RQ PDQ\ RFFDVLRQV1 $ OHWWHU IURP $ +RZDUWK +-HUVH\
7UHDVXUHU, FRQILUPLQJ WKH DFFHSWDQFH RI RXU UXOHV/ WRJHWKHU ZLWK WKHLU 1DWLRQDO
&RPSHWLWLRQ GDWH1 0LNH ZDV SOHDVHG WKDW WKH\ DUH XVLQJ WKH %6$ ORJR1

&KDLUPDQ*V 5HSRUW=0LNH UHDG RXW KLV UHSRUW IURP WKLV DQG HQODUJHG RQ D
QXPEHU RI WRSLFV1 $V KH LV VWHSSLQJ GRZQ WKLV \HDU KH WKDQNHG DOO FRQFHUQHG1

9LFH0FKDLUPDQ*V 5HSRUW= 6WHYH DOVR WKDQN FRPPLWWHH PHPEHUV DQG
FRQJUDWXODWHG DOO PHPEHUV ZKR VXFFHVVIXOO\ FRPSHWHG WKURXJKRXW WKH \HDU1
6WHYH SURSRVHG WKDW 0LNH EH JLYHQ WKH SRVLWLRQ RI 3UHVLGHQW ZLWKLQ WKH
$VVRFLDWLRQ DQG KRSHG WKDW KH ZRXOG FDUU\ RQ ZLWK WKH OLDLVRQ ZLWK QHZ
PHPEHUV DQG FRQWDFWV1 7KLV ZDV VHFRQGHG E\ , +DQFRFN1

6HFUHWDU\*V 5HSRUW= -LP KDV QRWKLQJ WR UHSRUW1

7UHDVXUHU*V 5HSRUW= -RKQ LVVXHG DOO PHPEHUV D VHW RI DFFRXQWV IRU \HDU HQGLQJ
64 2FWREHU 4<<<1 7KHVH DFFRXQWV VKRZHG D FORVLQJ EDODQFH RI �6:<41;5 ZLWK
WHH VKLUW DQG ZDWFK VWRFN DW D FRVW RI �9771981 'LQQHU GDQFH DQG WURSKLHV ZHUH
VWLOO WR EH SDLG IRU1

0HPEHUVKLS 6HFUHWDU\ 5HSRUW= *UDKDP UHSRUWHG D WRWDO RI <7 PHPEHUV/ 49 RI
ZKLFK ZHUH -HUVH\ PHPEHUV DQG 4 -XQLRU1 *UDKDP VWDWHG WKDW KLV DLP ZDV WR
DFKLHYH 433 PHPEHUV LQ WKH PLOOHQQLXP \HDU DQG ZRXOG OLNH WR VHH PRUH
PHPEHUV DW WKH 1DWLRQDO &RPSHWLWLRQV1

5HFRUGV 2IILFHU 5HSRUW=0LFN JDYH RXW D FRPSUHKHQVLYH VHW RI UHFRUGV DQG
UHVXOWV IURP WKH 4<<;2<< VHDVRQ DQG VWDWHG WKDW KH KDG 4 QHZ UHFRUG WR VXEPLW
WR WKH UHFRUGV ERRN1 0LFN LV WR VWHS GRZQ WKLV \HDU DV 5HFRUGV 2IILFHU SXUHO\
IRU UHVSLWH DQG VKDOO UHWXUQ KLV H[SHULHQFH DQG KHOS LQ IXWXUH \HDUV1
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7HDP0DQDJHU·V 5HSRUW= $GULDQ JDYH D OHQJWK\ UHSRUW RQ WKLV \HDU·V (XURSHDQ
&RPS LQ 0HQRUFD +D IXOO UHSRUW LV LQ &U\VWDO &OHDU1

1HZV /HWWHU (GLWRU= 3DXO WKDQNHG DOO FRQWULEXWRUV WR &U\VWDO &OHDU +3DXO ZDV
KLPVHOI WKDQNHG DQG DSSODXGHG IRU KLV ZRUNHG LQYROYHG LQ &U\VWDO &OHDU,1

(OHFWLRQ RI 2IILFHUV
&KDLUPDQ 6WHYH 0XOOLQHDX[ 3URSRVHG $ 3HDUFH 6HFRQGHG ' 3HDUFH
&DUULHG 8QDQLPRXVO\
9LFH0&KDLUPDQ $ 6WHSKHQV 3URSRVHG ' 2·&DOODJKDQ 6HFRQGHG 1 3HDUFH
&DUULHG 8QDQLPRXVO\
6HFUHWDU\ -LP 6DOWHU 3URSRVHG $ 6WHSKHQV 6HFRQGHG '
2·&DOODJKDQ &DUULHG 8QDQLPRXVO\
7UHDVXUHU -RKQ %XWOHU 3URSRVHG ' %DUQDUG 6HFRQGHG - 6DOWHU
&DUULHG 8QDQLPRXVO\
0HPHUVKLS 6HF *UDKDP :RUOH\ 3URSRVHG 7 :HEEHU 6HFRQGHG 3 6PLWK
&DUULHG 8QDQLPRXVO\
5HFRUGV 2IILFHU ' 6WHSKHQV 3URSRVHG 0 9HDO6HFRQGHG 6 0XOOLQHDX[
&DUULHG 8QDQLPRXVO\
(GLWRU ) $VVLVWDQW 3 6PLWK2$ 6WHYHQV 3URSRVHG ' %DUQDUG
6HFRQGHG - 6DOWHU &DUULHG 8QDQLPRXVO\
7HDP0DQDJHUV $ :RUOH\2( 6PLWK 3URSRVHG ' %DLOH\ 6HFRQGHG 7 :HEEHU
&DUULHG 8QDQLPRXVO\

:LWK UHJDUG WR JHQHUDO PHPEHUV WKH LQFRPLQJ &KDLUPDQ ZLVKHG WKDW LW FRQVLVWHG
RI D UHSUHVHQWDWLYH IURP HDFK FOXE HQVXULQJ WKDW DOO DUHDV DUH NHSW GLUHFWO\ LQ
WRXFK ZLWK DOO &RPPLWWHH 0HHWLQJV1 -LP VWDWHG WKDW DOO &OXE 5HSUHVHQWDWLYHV
VKDOO EH VHQW FRPPLWWHH DJHQGDV DQG PLQXWHV VRRQ DIWHU DQ\ PHHWLQJ LI WKH\ DUH
XQDEOH WR DWWHQG FRPPLWWHH PHHWLQJV1 7KH UHSV HOHFWHG ZHUH=

6XVVH[ 0LFN 9HDO
([HWHU 3HWH &UDZIRUG
:HVVH[ 7RQ\ :HEEHU
6RXWKVHD *UDKDP :RUOH\
/RQGRQ 0LNH %UDGVKDZ
-HUVH\ 1HLO +RZDUWK
3O\PRXWK 0DUWLQ 3DOPHU

3URSRVDOV IRU 5XOH &KDQJHV

41 $W WKH &RPPLWWHH 0HHWLQJ KHOG RQ 47WK 2FWREHU 4<<< SRLQWV ZHUH
UDLVHG ZLWK FRQFHUQ WR FRPSHWLWRUV IORDWV DW 1DWLRQDO &RPSHWLWLRQV1 3URSRVDOV
ZHUH PDGH WR LQVHUW 6 DGGLWLRQV WR 1R 6 'XULQJ WKH &RPSHWLWLRQ1 7KHVH FDQ EH
YRWHG RQ EORFN RU DV LQGLYLGXDO SURSRVDOV
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L, $OO FRPSHWLWRUV VKDOO ILVK ZLWKLQ D GLVWDQFH RI 58 PHWUHV IURP WKHLU
PDUNHU EXR\1 3URSRVHG 0LFN 9HDO/ VHFRQGHG 1HLO 3HDUFH1

LL, (DFK PDUNHU EXR\ VKDOO KDYH WKH FRPSHWLWRUV IORDW QXPEHU D PLQLPXP
RI 6 LQFKHV ZKLFK LV WR EH FOHDUO\ YLVLEOH IURP WKH VXUIDFH1 3URSRVHG
1HLO 3HDUFH/ VHFRQGHG 0LFN 9HDO1

LLL, 7KDW HDFK PDUNHU EXR\ VKDOO FDUU\ D VPDOO GLYHU*V IODJ1 3URSRVHG 'DYH
%DLOH\/ VHFRQGHG 'DQ %DLOH\1

$OO WKUHH SURSRVDOV ZHUH FDUULHG XQDQLPRXVO\/ KRZHYHU/ SRLQWV ZHUH UDLVHG
ZLWK UHJDUG WR DFWLRQ EHLQJ WDNHQ LI UXOHV ZHUH QRW DGKHUHG WR1 $OVR WKHUH
ZDV D TXHU\ UHJDUGLQJ WKH W\SH RI IODJ1 7KH SRLQWV UDLVHG ZHUH WR EH
DFWLRQHG E\ WKH &RPPLWWHH1

51 6RXWKVHD 6SHDUILVKLQJ &OXE ZRXOG OLNH WR SURSRVH UHVWDUWLQJ WKH UHFRUG
ERRN IRU WKH QHZ PLOOHQQLXP ZLWK WKH LGHD EHLQJ WR NHHS WKH RYHUDOO UHFRUGV EXW
KDYH D QHZ VHW VWDUWLQJ DW WKH \HDU 53331 0RVW RI RXU H[LVWLQJ UHFRUGV ZLOO QHYHU
EH EHDWHQ EHFDXVH ILVK VWRFNV KDYH FKDQJHG1 2QO\ VHYHQ UHFRUGV KDYH EHHQ
EURNHQ VLQFH 4<<3 DQG 5 HYHQ GDWH EDFN WR WKH 4<83V1

$QJOLQJ UHVWDUW WKHLU UHFRUGV HYHU\ GHFDGH ZKLOVW VWLOO NHHSLQJ WKHLU RYHUDOO OLVW
ZKLFK VHHPV WR ZRUN ZHOO DQG LQ NHHSLQJ ZLWK FKDQJLQJ WLPHV DQG HQYLURQPHQW1

7KLV SURSRVDO WR EH DFWLRQHG E\ WKH &RPPLWWHH

61 3URYLVLRQ RI 6 9+) 5DGLRV IRU 6DIHW\ %RDWV
3URSRVHG= $GULDQ 6WHYHQV/ VHFRQGHG= 3DXO 6PLWK

7KLV SURSRVDO ZDV SDVVHG WR WKH &RPPLWWHH IRU IXUWKHU GLVFXVVLRQV

71 7R DOORZ DQ XQOLPLWHG VL]H RI VXUIDFH PDUNHU RU IORDW1
2QO\ FRQVWUDLQWV DUH=
7KH LQGLYLGXDO·V DELOLW\ WR FDUU\ WKHLU RZQ IORDW
,W EH SURSHOOHG E\ GLYHUV KDQGV DQG VZLPPLQJ ILQV1
,W FDUULHV D FOHDU LGHQWLILFDWLRQ QXPEHU/ WKH ZRUG ',9(5 DQG D GLYH IODJ1
3URSRVHG= *HRUJH &ROHPDQ/ VHFRQGHG= 1HLO 3HDUFH

7KLV SURSRVDO ZDV QRW YRWHG GXH WR WKH IDFW WKDW LW KDV QXPHURXV SRLQWV
ZKLFK ZHUH LQ SUHYLRXV SURSRVDO1
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81 7R UHYLHZ WKH ZD\ WHDP VHOHFWLRQ IRU LQWHUQDWLRQDOV LV XQGHUWDNHQ1
'URS WKH 5 \HDU FRPSHWLQJ LQ QDWLRQDOV WR 4 \HDU1

6HOHFW D VTXDG RI GLYHUV IURP WKH PHPEHUVKLS WR VKRZ D VSHFLILF LQWHUHVW LQ
RYHUVHDV FRPSHWLWLRQV1
$UUDQJH IRU WKH VTXDG WR FRPSHWH LQ PDQDJHU VHW FRPSV1
:LWK D VPDOOHU JURXS/ FRPS ORFDWLRQV FRXOG EH RI SODFHV QRW JHQHUDOO\ ILVKHG
DQG QRW QHFHVVDULO\ ´ILVK\µ IXUWKHU WHVWLQJ RQHV VNLOO +ORFDWLRQV DEURDG DUH QRW
DOZD\V IXOO RI ILVK,1 6 RU 7 ZLWKRXW SULRU QRWLFH RI YHQXH WR WHVW RQHV DELOLW\ WR
UHDG FRQGLWLRQV DQG QRW \HDUV RI SUHYLRXV NQRZOHGJH +\RXQJHU GLYHUV FDQ
FRPSHWH PRUH HYHQO\, +6 RU 7 FRPSV VKRXOG UDQGRPLVH WKH OXFN HOHPHQWV DQG
DQ\ GLYHU FRQVWDQWO\ WRR OXFN\ VKRXOG KDYH D SODFH DQG EH DVNHG WR FKRRVH D
QHZ VHW RI ORWWHU\ QXPEHUV,1
7R JLYH ILQDO WHDP VHOHFWLRQ RYHU WR WKH WHDP PDQDJHU1
3URSRVHG= *HRUJH &ROHPDQ/ VHFRQGHG= 1HLO 3HDUFH

7KLV SURSRVDO ZDV SDVVHG WR WKH &RPPLWWHH IRU IXUWKHU GLVFXVVLRQ1

91 $ PD[LPXP OLPLW RI 48 ILVK SHU VSHFLHV WR EH DFFHSWHG DW WKH ZHLJK LQ/
ZLWK D ERQXV RQ DFKLHYLQJ 481 1R UHVWULFWLRQ RQ FDWFKLQJ PRUH WKDQ 48/ WKLV ZLOO
DOORZ IRU GLYHUV WR FDWFK WKH RGG ELJJHU ILVK DQG VWRS WKH SRVVLELOLW\ RI ILVK
EHLQJ GXPSHG1
3URSRVHG= *HRUJH &ROHPDQ= VHFRQGHG= *UDKDP :RUOH\

9RWHV 9 IRU/ 45 DJDLQVW/ 8 DEV ² 1RW FDUULHG

:1 7KH PLQLPXP ZHLJKW IRU :UDVVH WR EH 418 NJV1
3URSRVHG= 'DYH 2·&DOODJKDQ/ VHFRQGHG= ,DQ +DQFRFN

9RWHV : IRU/ 46 DJDLQVW/ 8 DEV ² 1RW FDUULHG

;1 7KH PLQLPXP ZHLJKW IRU 'RJILVK WR EH 513 NJV
3URSRVHG= 3HWHU &UDZIRUG/ VHFRQGHG= 'DYH 2·&DOODJKDQ

9RWHV ; IRU/ 49 DJDLQVW/ 7 DEV ² 1RW FDUULHG

<1 7KDW DOO IXWXUH PHPEHUVKLS IHHV DUH DXWRPDWLFDOO\ LQFUHDVHG E\ WKH
LQVXUDQFH UHQHZDO IHH L1H
PHPEHUVKLS �45 . LQVXUDQFH �6  WRWDO �481
3URSRVHG= 0LNH %UDGVKDZ/ VHFRQGHG= 'DYH 2·&DOODJKDQ
8QDQLPRXVO\ FDUULHG1
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431 7KH FDUU\LQJ RI ORDGHG VSDUH VSHDUJXQV RQ D IORDW/ EH PDGH LOOHJDO LQ DQ\
%161$1 HYHQW1
3URSRVHG= 0LFN 9HDO/ VHFRQGHG=0DUWLQ 7URWVN\

8QDQLPRXVO\ FDUULHG1

3URSRVDOV RI FRPSHWLWLRQ GDWHV DQG YHQXHV

$121%

,W ZDV SURSRVHG IURP $ODQ 0LOOV WKDW IORDW QXPEHUV VWDUW IURP 4 RQZDUGV IRU
WKH QHZ VHDVRQ DQG WKRVH ZLWK H[LVWLQJ ORZ QXPEHUV VKRXOG NHHS WKHP1
6HFRQGHG 1HLO 3HDUFH1 7KLV FDPH DERXW ZKHQ (ULF VXJJHVWHG WKDW QXPEHUV
UHPDLQ WKH VDPH WKLV \HDU EXW VKDOO EH LVVXHG LQ RUGHU RI PHULW IRU WKH IROORZLQJ
\HDU1

-LP 6DOWHU 

)URP= $GULDQ 6WHYHQV ?$GULDQ16WHYHQV#,QDPH1FRP!
7R= FU\VWDOFOHDU ?SDXO#FU\VWDOFOHDU1IUHHVHUYH1FR1XN!> 6WHYH 0ROO
?VWHYH#ZDOOIDVW1FR1XN!
6XEMHFW= %6$ &RPPLWWHH PHHWLQJ RQ 43WK -DQXDU\111
'DWH= 45 -DQXDU\ 5333 54=89

7KDQNV IRU QRWLI\LQJ PH RI WKH QH[W FRPPLWWHH PHHWLQJ/ KRZHYHU/ , ZLOO EH
XQDEOH WR DWWHQG1 3OHDVH VHQG P\ DSRORJLHV1

$V WKH SURSRVDO IRU 9+) UDGLR FRYHU WKDW ZLOO EH GLVFXVVHG DW WKH PHHWLQJ/ ,*G
OLNH WR SXW IRUZDUG VRPH DGGLWLRQDO LQIRUPDWLRQ LQ P\ DEVHQFH1 ,I DQ\ TXHULHV
DULVH/ , ZLOO WU\ WR DQVZHU WKHP1

)ROORZV=
        
7KH FDVH IRU 9+) UDGLRV LQ SULQFLSDO KDV EHHQ GLVFXVVHG DQG WKH SRWHQWLDO OHJDO
SUREOHPV RI QRW LQFOXGLQJ UDGLR FRYHU DW DQ RUJDQLVHG PDULQH HYHQW ZDV
KLJKOLJKWHG DW WKH ODVW $*01 $V , VHH LW/ WKH PLQLPXP WKDW ZH QHHG WR GR LV
KDYH DW OHDVW RQH 9+) ZLWK XV DW DQ HYHQW1
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:K\ RQH" :H QHHG DW OHDVW RQH ZLWK WKH FRPSHWLWLRQ RUJDQLVHU WR HQVXUH WKDW
ZH FDQ QRWLI\ HPHUJHQF\ VHUYLFHV DQG GLUHFW WKHP WR WKH VFHQH1

,GHDOO\/ ZH QHHG 6 UDGLRV +5 IRU WKH ERDWV DQG 4 IRU WKH VKRUH RUJDQLVHU,1 7KHUH
DUH FRVWV DVVRFLDWHG DQG LVVXHV UHJDUGLQJ OLFHQVLQJ WKH VHWV1 +RZHYHU/ ZH FRXOG
PLQLPLVH WKHVH FRVWV1

+RZ" :H GR QRW QHFHVVDULO\ QHHG 9+) UDGLRV RQ WKH ERDWV DV ZHOO1 7KUHH
KDQG0KHOG UDGLRV/ DV PHQWLRQHG DW WKH $*0 +0RWRURODV",/ VKRXOG EH VXIILFLHQW
WR HQVXUH ERDW WR ERDW DQG ERDW WR VKRUH FRQWDFW DW DOO WLPHV1 7KHVH DUH
VXEVWDQWLDOO\ FKHDSHU WR EX\ DQG GR QRW UHTXLUH OLFHQVLQJ1

2QH 9+) UDGLR RQ WKH VKRUH LV VWLOO HVVHQWLDO1 7KH RQO\ KXUGOH WKDW UHPDLQV LV
OLFHQVLQJ1 ,*YH WDONHG ZLWK WKH 5DGLR &RPPXQLFDWLRQV $JHQF\ ZKLFK RSHUDWH WKH
OLFHQVLQJ LQ WKH 8.1 7KHUH DUH D UDQJH RI OLFHQVHV DYDLODEOH DQG WKHLU
DSSOLFDELOLW\ GHSHQGV RQ WKH FLUFXPVWDQFHV RI XVH1 , UHFRPPHQG WKDW WKH
FRPPLWWHH DSSURDFKHV WKH DJHQF\ DQG GLVFXVVHV LQ PRUH GHWDLO ZLWK WKHP WKH
OLFHQVLQJ RSWLRQV1 ,Q DGYDQFH/ ,*G UHFRPPHQG WKH WHPSRUDU\ *&RDVWDO 6WDWLRQ
5DGLR* /LFHQVH/ DV XVHG E\ WKH <+$ DQG RWKHU PDULQH VSRUWV DVVRFLDWLRQV1

:K\" 7R RSHUDWH D VKRUH OLFHQVH/ ZH UHTXLUH WKH &RDVWDO 6WDWLRQ OLFHQVH1
+RZHYHU/ WKLV LV D IL[HG ORFDWLRQ OLFHQVH DQG \RX PXVW VXSSO\ D JULG UHIHUHQFH
ZKHUH WKH UDGLR ZLOO EH RSHUDWHG1 &OHDUO\/ WKLV ZRXOG QRW VXLW RXU UHTXLUHPHQWV
IRU PXOWLSOH FRPSHWLWLRQ YHQXHV1 +RZHYHU/ \RX FDQ DSSO\ IRU D WHPSRUDU\
OLFHQVH LQ DGYDQFH RI D FRPSHWLWLRQ +6 ZRUNLQJ GD\V, DQG LV UHDVRQDEO\ FKHDS +,
GR QRW NQRZ WKH H[DFW SULFH/ EXW EHOLHYH LW WR EH OHVV WKDQ �48,1 7KLV ZRXOG EH
DQ LGHDO VROXWLRQ JLYLQJ XV WKH IOH[LELOLW\ WR VXLW RXU FRPSHWLWLRQV1

7KHUH LV DQRWKHU SRWHQWLDO OLFHQVH DYDLODEOH/ WKH VWDQGDUG UDGLR OLFHQVH +�55 SHU
DQQXP,1 7KLV DSSOLHV VSHFLILFDOO\ WR 9+) UDGLRV LQ ERDWV +W\SLFDOO\ KDQG0KHOGV,1
:KHWKHU ZH FDQ XVH WKLV LQVWHDG/ , GR QRW NQRZ1

/DVWO\/ WKH ILQDO LVVXH RI OLFHQVLQJ LV WKH 9+) 0DULQH 2SHUDWRU*V TXDOLILFDWLRQ1
7KLV LV FD1 �830:3 SRXQGV IRU WKH FRXUVH DQG H[DP DQG VKRXOG EH REWDLQHG
EHIRUH D SHUVRQ PD\ OHJDOO\ XVH D 9+) UDGLR1 7KHUH LV KRZHYHU D YHU\
VLJQLILFDQW ORRSKROH WKDW ZH FRXOG PDNH XVH RI LI WKHUH DUH QR %6$ PHPEHUV
DYDLODEOH ZLWK WKH DSSURSULDWH TXDOLILFDWLRQV DW D FRPSHWLWLRQ1 7R TXRWH WKH
DJHQF\= *,Q DQ HPHUJHQF\ +WKH RQO\ DQWLFLSDWHG WLPH WKDW ZH DUH JRLQJ WR XVH D
9+), DQG SHUVRQ PD\ --OHJDOO\-- PDNH D 0D\GD\ FDOO RQ FKDQQHO 49 +WKH



15

HPHUJHQF\ FKDQQHO, DQG VXPPRQ KHOS/ HWF1*

7R VXPPDULVH/ , WKLQN WKDW DV D PLQLPXP/ WKH %6$ FDQ FRYHU LWVHOI OHJDOO\ DQG
SURYLGH JRRG UDGLR VXSSRUW DW FRPSHWLWLRQV ZLWK WKH IROORZLQJ
VHW0XS=

- 4 9+) UDGLR
- 6 0RWRUROD KDQG0KHOG UDGLRV +RU HTXLYDOHQW,
- 4 7HPSRUDU\ FRDVWDO VWDWLRQ UDGLR OLFHQVH
- +4 VWDQGDUG UDGLR OLFHQVH IRU WKH 9+) LWVHOI 0 WKLV PD\ RU PD\ QRW EH UHTXLUHG/
EXW ZRXOG DOORZ XV WR SXW WKH UDGLR RQWR D ERDW LI QHHGHG,

/DWHU RQ/ ZH FRXOG FRQVLGHU LQYHVWLQJ LQ DGGLWLRQDO VHWV DQG RU UHFRPPHQG/
VXSSRUW WKH TXDOLILFDWLRQ RI WKH ERDWPHQ ZLWK WKH 9+) 0DULQH 2SHUDWRU*V
TXDOLILFDWLRQ1

, GR UHFRPPHQG WKDW WKH FRPPLWWHH QRZ DSSURDFKHV WKH 5DGLR
&RPPXQLFDWLRQV $JHQF\ IRU FODULILFDWLRQ RQ WKH OLFHQVLQJ DQG DVVRFLDWHG FRVWV1
7KHLU FRQWDFW GHWDLOV DUH DV IROORZV=

7HO= 353 :544 3544/ 353 :544 3548 ) 353 :544 354:
:HE= KWWS=22ZZZ1RSHQ1JRY1XN2UDGLRFRP2

$Q\ TXHVWLRQV/ , FDQ EH UHDFKHG RQ WKH IROORZLQJ

(0PDLO= DGULDQ1VWHYHQV#LQDPH1FRP

7KDQNV DQG OHW*V KRSH IRU D JUHDW VHDVRQ1

$GULDQ
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0LQXWHV RI &RPPLWWHH 0HHWLQJ DW WKH &RPSDVV 5RVH/
3RUWVPRXWK RQ 7XHVGD\ 4; -DQXDU\ 5333

&RPPLWWHH 0HPEHUV 3UHVHQW=6 0XOOLQHDX[/ 0 %UDGVKDZ/ - 6DOWHU/ - %XWOHU/ *
:RUOH\/ 0 YHDO/ ( 6PLWK/ 3 6PLWK/ 7 :HEEHU/ $ :RUOH\/ 3 &UDZIRUG/ 'DYH
6WHSKHQV/ $ODQ 6WHSKHQV
1
&KDLUPDQ= 6WHYH 0XOOLQHDX[ RSHQHG WKH PHHWLQJ DQG WKDQNHG DOO WKH PHPEHUV
DWWHQGLQJ1

$SRORJLHV IRU $EVHQFH= $ 6WHYHQV/ 1HLO +RZDUWK/0 3DOPHU1

&RUUHVSRQGHQFH= 6WHYH KDG UHFHLYHG D OHWWHU IURP 7LQD 7KRPDV VWDWLQJ WKDW VKH
ZDV KHOSLQJ WR IRUP D QHZ 3RUWODQG FOXE1 0LNH KDG UHFHLYHG DQ LQYLWH IURP WKH
3RUWXJXHVH WR DQ\ LQWHUHVWHG PHPEHUV WR FRPSHWH LQ D FRPSHWLWLRQ RQ WKH 63WK
RI $SULO DQG RIIHULQJ IUHH DGPLVVLRQ WR D %ULWLVK WHDP

%86$ 6WHYH KDG UHFHLYHG D FRS\ RI %86$ PLQXWHV DQG VDLG KH ZRXOG JLYH D
FRS\ WR DQ\ FRPPLWWHH PHPEHU ZKR ZDV LQWHUHVWHG1 $ PDWWHU DULVLQJ IURP
PLQXWHV/ ZDV WKH GHFLVLRQ IRU DQ DQQXDO IHH RI �533133 GXH E\ 64VW -DQXDU\ RI
HDFK \HDU
$FWLRQ -RKQ WR SD\ %86$ )HH

&KDLUPDQ*V 5HSRUW= 6WHYH UHSRUWHG WKDW KDG VSRNHQ WR 1HLO +RZDUWK DERXW
WKHUH SURSRVHG DOWHUDWLRQ WR ILVK ZHLJKWV DQG SRLQWV/ DQG DVNHG WKH FRPPLWWHH WR
VXSSRUW D FRPSURPLVH LQ ZKLFK WKH\ ZRXOG DZDUG 7URSKLHV WR WKH\ UXOHV DQG
WKH %6$ ZLOO DZDUG WKH 433( WR LWV UXOHV1

7KH &RPPLWWHH DJUHHG WR WKH FRPSURPLVH IRU WKLV \HDU RQO\/ LW ZDV DJUHHG WKDW
WKH GLIIHUHQFH*V LQ WKH UXOHV VKRXOG SXW LQ WR PRWLRQ*V IRU QH[W \HDU $*0 DQG DOO
FOXEV H[FHSW WKH RXW FRPH1

9LFH0FKDLUPDQ*V 5HSRUW= $ODQ KDV QRWKLQJ WR UHSRUW1

6HFUHWDU\*V 5HSRUW= -LP KDV QRWKLQJ WR UHSRUW1

7UHDVXUHU*V 5HSRUW= -RKQ UHSRUWHG WKDW DIWHU DOO PRQH\V LQ IRUP GLQQHU DQG
GDQFH/ WKH EDODQFH ZDV �5/333133
%XW �;33133 ZDV 7HDP IXQG PRQH\1:H VWLOO KDYH VWRFN RI %6$ ZDWFKHV DQG
WHH 6KLUWV

0HPEHUVKLS 6HFUHWDU\ 5HSRUW= *UDKDP UHSRUWHG KH ZDV ZDLWLQJ IRU WKH
FDOHQGDU WR EH UDWLILHG EHIRUH PDLOLQJ WKH PHPEHUVKLS IRU UHQHZDOV

5HFRUGV 2IILFHU 5HSRUW= 'DYH KDV QRWKLQJ WR UHSRUW1
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7HDP0DQDJHU·V 5HSRUW= $GULDQ UHSRUWHG WKDW KH KDG UHFHLYHG D XQFRQILUPHG
UHSRUW WKDW ZRUOG FKDPSLRQVKLS LQ 7DKLWL ZLOO EH KHOG PLG 1RYHPEHU/ $QG KH
KDG EH EXV\ FKHFNLQJ XS RQ WUDQVSRUW DQG DFFRPPRGDWLRQ

1HZV /HWWHU (GLWRU= 3DXO UHSRUWHG WKDW KH LV JRLQJ WR GR VRPHWKLQJ D ELW
GLIIHUHQW WKLV \HDU ZLWK &U\VWDO &OHDU D VPDOOHU PDJD]LQH/ EXW PRUH DGGLWLRQ
VKRZLQJ FRPSHWLWLRQ UHVXOWV

:HE 2IILFHU $ 6WHYHQV VHQW LQ D ZULWWHQ UHSRUW IRU UHYLHZ RI 9+) 5DGLR*V
+SUHYLRXV DUWLFOH,

&OXE 0HPEHUV

6XVVH[ 0LFN 9HDO
([HWHU 3HWH &UDZIRUG
:HVVH[ 7RQ\ :HEEHU
6RXWKVHD *UDKDP :RUOH\ 1R UHSRUWV
/RQGRQ 0LNH %UDGVKDZ
-HUVH\ 1HLO +RZDUWK
3O\PRXWK 0DUWLQ 3DOPHU

1DWLRQDO &DOHQGDU UDWLILHG IRU VHDVRQ 5333

+RVW29HQXH 'DWH %DFN XS 'DWH &RQWDFW 7HO 1R

6XVVH[ 0 %RJQRU/ %RDW 63WK $SULO ;WK -XO\ 0 YHDO 345:6 75387:

-HUVH\ 48WK -XO\ 49WK -XO\ 1 +RZDUWK 34867 ;95436

:HVVH[ 0 'XUGOH 'RRU 63WK -XO\ 45WK $XJXVW $ 6WHSKHQV 34535 9<7;:3

([H 0 6DQG\ %D\ 46WK $XJXVW ;WK 2FWREHU 3 &UDZIRUG 346<5 99;476

3O\PRXWK 0 /DQVDOORV 4<WK $XJXVW 5QG 6HSW 0 3DOPHU 34959 697:44

6RXWKVHD 0 3RUWODQG 5:WK $XJXVW 4:WK 6HSW * :RUOH\ 356 <5:4 368;

/RQGRQ 0 7DOODQG %D\ 43WK 6HSW 57WK 6HS 0 %UDGVKDZ 34775 ;5::55

%6$ 1DWLRQDO &DOHQGDU
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5XOH &KDQJHV LW ZDV GHFLGHG XQDQLPRXVO\ WR XVH WKH $ )ODJ RQ )ORDWV

5HYLHZ RI ILVK UHFRUGV IRU <HDU 5333 ,W ZDV GHFLGHG QRW WR VWDUW D QHZ UHFRUG
ERRN IRU QHZ FHQWXU\/ EXW WR ORRN DW FHUWLI\LQJ 6SHFLPHQ ILVK FDXJKW DQQXDOO\
$FWLRQ $ 6WHSKHQ WR ORRN DW QHZ VSHFLPHQ ILVK DZDUG V\VWHP DQG UHSRUW EDFN
&RPPLWWHH IRU DSSURYDO

5HYLHZ WKH SRVVLEOH XVH RI 9+) 5DGLR*V $IWHU FRQVLGHULQJ $ 6WHYHQV UHSRUW
DQG IROORZLQJ GLVFXVVLRQ/ LW ZDV GHFLGHG WKDW WKHUH ZDV QRW HQRXJK LQIRUPDWLRQ
RQ V\VWHP VHW XS DQG FRVWV WR PDNH D GHFLVLRQ
$FWLRQ $ 6WHYHQV WR UHSRUW EDFN ZLWK SURSRVHG VHW XS DQG FRVW1

5HYLHZ RQ 7HDP VHOHFWLRQ $IWHU D /HQJWK\ GHEDWH/ WZR PRWLRQV ZHUH
SURSRVHG
)LUVW 0RWLRQ= 7KDW WHDP 0DQDJHU PD\ VHOHFW IURP WKH WRS 7HQ RYHU ODVW WZR
\HDUV 5(68/76/ VHOHFWLRQ PXVW EH UDWLILHG E\ FRPPLWWHH1
6HFRQG 0RWLRQ= 7KDW WKH WHDP VHOI VHOHFWV LW VHOI/ RYHU WKH ODVW WZR \HDUV
5(68/76 ,1H1 )LUVW/ 6HFRQG DQG 7KLUG1
9RWH= +9 IRU ILUVW 0RWLRQ,+6 )RU 6HFRQG 0RWLRQ,+6 DEV , )LUVW 0RWLRQ &DUULHG

5HYLHZ RI ZKDW %6$ RIIHU 0HPEHUVKLS &RPPLWWHH PHPEHUV WR UHSRUW EDFN
RQ DQ\ JRRG LGHDV

'LQQHU DQG GDQFH 5333 &RPPLWWHH WR ORRN DW %RXUQHPRXWK DUHD

$2% 1LO

9+) 5DGLR &RYHU 0 6HWXS DQG $QQXDO &RVWV

$W WKH ODVW FRPPLWWHH PHHWLQJ/ , ZDV DVNHG WR REWDLQ D EUHDNGRZQ RI WKH VHWXS
DQG UXQQLQJ FRVWV WR SURYLGH UDGLR FRYHU IRU %6$ QDWLRQDO HYHQWV1 7KHVH/ DORQJ
ZLWK WKH FRYHU RSWLRQV DUH OLVWHG EHORZ1 ,Q VXPPDU\/ LW ZLOO DQQXDOO\ FRVW �55
SHU UDGLR SOXV �53 SHU FRPSHWLWLRQ WR SURYLGH WKH QHFHVVDU\ OLFHQVLQJ IRU 9+)
UDGLRV1 +RZHYHU/ LW ZLOO LQLWLDOO\ FRVW EHWZHHQ �543 DQG �783 WR SXUFKDVH WKH
QHFHVVDU\ HTXLSPHQW/ GHSHQGLQJ RQ WKH RSWLRQ VHOHFWHG1

,W LV ZRUWK KLJKOLJKWLQJ WKDW 'DYH %DUQDUG KDV DJUHHG WR SURYLGH DW OHDVW 4 9+)
UDGLR IRU DOO QDWLRQDOV1 7KLV REYLRXVO\ ZLOO VDYH WKH DVVRFLDWLRQ D VXEVWDQWLDO VXP
RI PRQH\ DQG RXU WKDQNV VKRXOG EH DFNQRZOHGJHG1 ,I DQ\RQH HOVH NQRZV RI D
PHPEHU RI IULHQG ZLOOLQJ WR ORDQ 9+) UDGLRV IRU WKH QDWLRQDOV/ FRXOG WKH\ PDNH
WKH FRPPLWWHH DZDUH1
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5DGLR &RYHU 6HWXS 2SWLRQV

2SWLRQ 4 0 PLQLPXP UDGLR FRYHU +HTXLSPHQW �543,
4 9+) UDGLR- +VXSSOLHG WR FRPSHWLWLRQ RUJDQLVHU,
6 *:DON\07DONLHV* +LVVXHG WR FRPSHWLWLRQ RUJDQLVHU DQG 5 ERDWPHQ,

9+) XVHG RQO\ LQ HYHQW RI HPHUJHQF\
:DON\ WDONLHV XVHG IRU DOO RWKHU ERDW0VKRUH FRPP0
XQLFDWLRQV

2SWLRQ 5 0 PD[LPXP UDGLR FRYHU +HTXLSPHQW �783,
6 9+) UDGLRV- +VXSSOLHG WR FRPSHWLWLRQ RUJDQLVHU DQG DOO ERDWPHQ

WKDW KROG D YDOLG PDULWLPH UDGLR RSHUDWRU*V FHUWLILFDWH,
6 *:DON\07DONLHV* +WR EH LVVXHG WR FRPSHWLWLRQ RUJDQLVHU DQG DOO RWKHU

FRPSHWLWLRQ PDUVKDOV WKDW GR QRW KROG DQ RSHUDWRU*V
OLFHQVH,

2SWLRQ 6 0 &RPSHWLWLRQ 5XOH FKDQJH +HTXLSPHQW �673,
2QO\ PDUVKDOV WKDW KROG D YDOLG PDULWLPH UDGLR RSHUDWRU*V
FHUWLILFDWH PD\ RSHUDWH VDIHW\ ERDWV DW QDWLRQDO
FRPSHWLWLRQV

6 9+) UDGLRV +6XSSOLHG WR FRPSHWLWLRQ RUJDQLVHU DQG ERDWPHQ,

- 5HTXLUHV 6KLS UDGLR OLFHQVH +WUDQVSRUWDEOH/ SHU UDGLR, DQG FRDVWDO VWDWLRQ UDGLR OLFHQVH +SHU FRPSHWLWLRQ,

(TXLSPHQW &RVWV

+DQG0KHOG 9+) 5DGLR �3
WKHQ �4:3 HDFK

• 'DYH %DUQDUG KDV DJUHHG WR VXSSO\ 4
UDGLR IRU DOO QDWLRQDO FRPSHWLWLRQV
+DQ DGGLWLRQDO UDGLR PD\ DOVR EH
DYDLODEOH,

• 5DQJH W\SLFDOO\ 608 PLOHV +GHSHQGLQJ
RQ SRZHU UDWLQJ,

• 2QO\ LVVXHG WR FRPSHWLWLRQ RUJDQLVHU
DQG ERDWPHQ WKDW KROG D YDOLG
PDULWLPH UDGLR RSHUDWRU*V FHUWLILFDWH
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+DQG0KHOG *ZDON\0WDONLHV* �:3
HDFK

• 1RWH= YHU\ OLPLWHG UDQJH +PD[LPXP
4425 PLOHV,1

• 2QO\ VXLWDEOH IRU ERDWPHQ WKDW GR QRW
KROG D YDOLG PDULWLPH UDGLR RSHUDWRU*V
FHUWLILFDWH

/LFHQVLQJ &RVWV
5DGLR &RPPXQLFDWLRQV $JHQF\ /LFHQVHV=

6KLS 5DGLR /LFHQVH +7UDQVSRUWDEOH/ SHU 9+) UDGLR, �55
SHU DQQXP

• &RQGLWLRQV= 0XVW EH NHSW ZLWK +RU QHDU, UDGLR
2SHUDWHG E\ RU XQGHU GLUHFW VXSHUYLVLRQ RI D KROGHU
RI D YDOLG PDULWLPH UDGLR RSHUDWRU*V FHUWLILFDWH

&RDVWDO 6WDWLRQ 5DGLR /LFHQVH +WHPSRUDU\/ LVVXHG IRU HDFK QDWLRQDO,
�53 SHU LVVXH

• &RQGLWLRQV= 0XVW EH UHTXHVWHG DW OHDVW 6 GD\V SULRU WR HYHQW
$GGLWLRQDO= &DQ EH *EXON* UHTXHVWHG DW VWDUW RI VHDVRQ $GULDQ

0,187(6 2) &200,77((0((7,1* $7 7+( &203$66 526(/
325760287+ 21 78(6'$< ;7+ 0$5&+ 5333

&RPPLWWHH 0HPEHUV 3UHVHQW=
6 0XOOLQHDX[/ - 6DOWHU/ - %XWOHU/ * :RUOH\/ 0 9HDO/ ( 6PLWK/ 3 6PLWK/0
%UDGVKDZ/ $ 6WHSKHQV/ ' 6WHSKHQV1

&KDLUPDQ 6WHYH RSHQHG WKH PHHWLQJ/ WKDQNHG DOO PHPEHUV IRU DWWHQGLQJ DQG
DVNHG IRU DQ\ PDWWHUV DULVLQJ IURP ODVW 0LQXWHV1

$SRORJLHV IRU $EVHQFH
7 :HEEHU/ 3 &UDZIRUG/ $ 6WHYHQV/ $ :RUOH\

&RUUHVSRQGHQFH 6WHYH UHFHLYHG D OHWWHU IURP -RKQ 0RRUFURIW HQTXLULQJ DERXW
WKH %6$1
-LP UHFHLYHG D ID[ IURP ´7KH )LHOGµ PDJD]LQH WKDW ZLVKHV WR GR D IHDWXUH RQ WKH
%6$1
([HWHU 6SHDUILVKLQJ &OXE UHFHLYHG DQRWKHU OHWWHU IURP 01$1)1) FRQILUPLQJ
FKDQJH RI &RQVHUYDWLRQ 5HJXODWLRQ1
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(8& )LVKLQJ 5HJV
6WHYH JDYH KLV ODWHVW FRPPHQWV ZLWK LQIRUPDWLRQ WR KDQG UHJDUGLQJ KRZ LW VKDOO
DIIHFW RXU 1DWLRQDO &RPSV1 7KLV OHG WR OHQJWK\ GLVFXVVLRQ1 :H EDVLFDOO\
GHULYHG WKDW ZH DUH D GURS LQ WKH RFHDQ DQG DV DQ $VVRFLDWLRQ VKRXOG EH XS IURQW
ZLWK 01$1)1)1 ,W ZDV DJUHHG WKDW ZH VKRXOG SXUVXH LQ ZULWLQJ WR 01$1)1) DQG
VRXQG RXW ZKHUH ZH VWDQG1 0LFN ZDV WR DFWLRQ WKLV1

7KH GLVFXVVLRQ DOVR LQFOXGHG WKH SRVVLEOH ORVV RI LQFRPH IURP HDFK &OXE·V
1DWLRQDO DV WKH\ PD\ ILQG LW GLIILFXOW RU LPSRVVLEOH WR VHOO WKHLU ILVK1 ,W ZDV
SURSRVHG E\ 0LFN 9HDO DQG VHFRQGHG E\ $ODQ 6WHSKHQV WKDW=

(DFK &OXE·V 1DWLRQDO FRPSHWLWLRQ HQWUDQFH IHH VKDOO LQFOXGH D �5133 OHY\ SHU
VHQLRU FRPSHWLWRU WR JR WR WKH %6$
7KH &RPPLWWHH YRWHG RQ WKH SURSRVDO= ; )RU/ 5 $JDLQVW ² 7KLV PRWLRQ ZDV
FDUULHG1

%86$
7KH %6$ VHQW D FKHTXH IRU �533 IRU WKH \HDU·V IHH WRZDUGV WKH UXQQLQJ RI
%86$1 6RPH RI WKH &RPPLWWHH ZHUH FRQFHUQHG WKDW QRWKLQJ PXFK ZDV FRPLQJ
EDFN IURP %86$1 :H DVNHG 6WHYH WR LVVXH &RPPLWWHH 0HPEHUV ZLWK FRSLHV RI
DQ\ PLQXWHV WDNHQ IURP %86$ PHHWLQJV IRU RXU QH[W &RPPLWWHH PHHWLQJ1

2IILFHUV 5HSRUWV
(ULF VKDOO EH ZULWLQJ WR WKH WRS WZHQW\ GLYHUV DQG ZRXOG OLNH IDVW UHVSRQVH1 +H
PDGH LW FOHDU WR WKH &RPPLWWHH WKDW WKH :RUOG &KDPSLRQVKLSV LQ 7DKLWL VKDOO
FRVW LQ H[FHVV RI �6333 SHU FRPSHWLWRU1 -RKQ %XWOHU VDLG D YDOXH RI �:;<197 ZDV
DYDLODEOH IURP ILVK PRQH\1 (ULF DOVR JDYH �573 RI VSRQVRUVKLS PRQH\
UHPDLQLQJ IURP ODVW \HDU1 'DYH 6WHSKHQV ZDV IRUPLQJ DQ DSSOLFDWLRQ IRUP IRU
HQWULHV LQWR WKH QHZ DQQXDO VSHFLPHQ ILVK DZDUG1

9+) 5DGLRV
-LP UHDG D OHWWHU IURP $GULDQ 6WHYHQV ZLWK YDULRXV RSWLRQV DQG FRVWLQJV1 7KLV
DJDLQ FDXVHG GLVFXVVLRQV RQ WKH H[SHQVH DQG WKH QHHG IRU 9+) UDGLRV11 $
VSHFLDO WKDQNV WR JR WR 'DYH %DUQDUG IRU YROXQWHHULQJ WKH XVH RI KLV RZQ 9+)
UDGLR DW 1DWLRQDO &RPSV1 ,W ZDV GHFLGHG WKDW 'DYH 9+) UDGLR ZRXOG RQO\ EH
XVHG LQ D HPHUJHQFH1 ,Q DGGLWLRQ/ WR SXUFKDVH WKUHH VKRUW0UDQJH UDGLRV WR OLQN
ERWK ERDWV WR VKRUH1

'LQQHU 'DQFH
%RXUQHPRXWK LV VWLOO D IDYRXULWH YHQXH DQG 6WHYH LV DQ[LRXV WR EH DEOH WR
FRQILUP DQ\ GHWDLOV $6$31

-LP 6DOWHU 
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5333 $XVWUDOLDQ %OXHZDWHU &ODVVLF

5HLJQLQJ $XVWUDOLDQ 6SHDUILVKLQJ &KDPSLRQ ,DQ 3XFNHULGJH ZRQ WKH 5333
%OXHZDWHU )UHHGLYLQJ &ODVVLF IRU D VHFRQG WLPH RQ WKH ODVW ZHHNHQG LQ 0DUFK
WKLV \HDU1 $V XVXDO/ WKH WRXUQDPHQW RQO\ DOORZV FRPSHWLWRUV WR WDNH RQH RI HDFK
VSHFLHV +RQ WKH SULPDULO\ SHODJLF ILVK VFRUH VKHHW, RQ HDFK RI WKH 5 GD\V RI
ILVKLQJ1

&RQGLWLRQV ZHUH IDU IURP SOHDVDQW/ ZLWK ZLQGV JXVWLQJ WR 53058 NQRWV RQ WKH
6XQGD\/ KDYLQJ GHFUHDVHG IURP 58063 NQRWV RQ WKH 6DWXUGD\1 2QO\ RQH GD\V
ILVKLQJ ZDV FRQWHVWHG/ DV 6DWXUGD\ ZDV GHHPHG WRR WUHDFKHURXV WR YHQWXUH WR
VHD1:DWHU WHPSHUDWXUH ZDV 57058 &HOVLXV/ DQG YLVLELOLW\ ZDV JHQHUDOO\ JRRG DW
63083 IHHW1 6HD FRQGLWLRQV VDZ VZHOOV ULVLQJ WR 506 PHWUHV1 2FFDVLRQDO SODFHV VDZ
WKH YLVR RQO\ 43048 IHHW/ HVSHFLDOO\ DURXQG WKH VRXWKHUQ SDUWV RI WKH 6ROLWDU\
,VODQGV PDULQH 3DUN1

,DQ WRRN 7 ILVK/ LQFOXGLQJ D 491;NJ 6SDQLVK 0DFNHUHO/ RYHU WKH : KRXU
WRXUQDPHQW IURP ORFDWLRQV DV GLVWDQW DV 3LPSHUQHO 5RFN LQ WKH QRUWKHUQ HQG RI
WKH 0DULQH 3DUN/ WR ZLQ WKH &ODVVLF IRU WKH VHFRQG WLPH ² KDYLQJ ZRQ WKH
LQDXJXUDO &ODVVLF LQ 4<<81
2XWVWDQGLQJ MXQLRU 0 49 \HDUV ROG 5\DQ 6SULQJDOO/ ZKR SXOOHG D 4318NJ -HZILVK
RXW RI ;3 IHHW RI ZDWHU DW WKH VRXWKHUQ :DVK/ DQG WZR RWKHU ILVK LQFOXGLQJ D
PDFNHUHO DW RWKHU ORFDWLRQV LQ WKH URXJK VHD FRQGLWLRQV/ WRRN RXW 5QG SODFH LQ WKH
RQH GD\ HYHQW

7KLUG SODFHJHWWHU ZDV &RIIV +DUERXU·V UHJXODU &ODVVLF SODFHJHWWHU 0 &KULV +RJDQ/
IROORZHG E\ 1HZFDVWOH·V 0LFN *OHQQ DQG 8WK *XQWKHU 3IULQJOH IURP 6\GQH\1
)LIW\ HLJKW \HDU ROG ORFDO 'DUF\ :ULJKW ZDV WKH RQO\ 0DVWHU +RYHU 88 \HDUV, WR
ODQG D ILVK LQ KLV GLYLVLRQ/ DQG WRRN KRPH RYHU ';33 ZRUWK RI SUL]HV IRU KLV RQH
&RELD1
7ZR ODGLHV ILVKHG WKLV \HDU/ FXUUHQW $XVW1 /DGLHV &KDPSLRQ 0DUJDUHW &DQWRU DQG
4< \HDU ROG 1DRPL 6SLFHU/ EXW VDGO\ QHLWKHU H[SHULHQFHG GLYHUV ODQGHG D ILVK LQ
WKH WRXJKHVW 6SHDUILVKLQJ WRXUQDPHQW LQ $XVWUDOLD1

6L[W\0IRXU GLYHUV VLJQHG RQ/ DQG RQO\ 48 GLYHUV ZHLJKHG LQ ILVK1 +HDYLHVW ILVK RI
WKH &ODVVLF WKLV \HDU ZDV D PDFNHUHO RI 491;.JV FDXJKW E\ ,DQ 3XFNHULGJH1 7KH
´&RPPLWWHH·V &KRLFH )LVK $ZDUGµ IRU WKH PHHW ZDV D 818NJ 6QDSSHU FDXJKW RXW
RI :3 IHHW RI ZDWHU E\ 4XHHQVODQG·V 7RQ\ +HXJK1 1 2WKHU ODUJHVW ILVK LQFOXGHG D
<HOORZWDLO .LQJILVK RI 46178NJV/ DQG D &RELD RI <15NJV1

)LYH -DSDQHVH GLYHUV DWWHQGHG WKH &ODVVLF/ WKH RQO\ LQWHUQDWLRQDOV WKDW DWWHQGHG
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WKLV \HDU GXH WR WKH VLJQLILFDQW H[SHQVH RI DWWHQGLQJ WKH ODVW &0$6 :RUOG
&KDPSLRQVKLSV EHLQJ KHOG LQ 7DKLWL LQ 1RYHPEHU1 7ZR RI WKHP DWWHPSWHG WR
VZLP IURP %ODFN 5RFN WR 6RXWK 6ROLWDU\ ,VODQG +4NLORPHWUH, LQ D VWURQJ
QRUWKHUO\ FXUUHQW DQG ZHUH ORVW DW VHD IRU DQ KRXU LQ WKH FKRSS\ FRQGLWLRQV1
)RUWXQDWHO\ RWKHU GLYH ERDWV IRXQG WKHP EHIRUH WKH ZDWHU SROLFH DUULYHG1 7KLV
VLWXDWLRQ HPSKDVL]HG WKH IDFW WKDW WKH VPDOO ´ IRRWEDOOµ VW\UHQH IORDWV XVHG E\ WKH
WZR GLYHUV +DQG D FRXSOH RI RWKHUV DOVR, ZHUH QRW YHU\ YLVLEOH LQ WKH URXJK VHDV ²
DQG XQDEOH WR VXSSRUW WKHP IRU D VXVWDLQHG SHULRG ² DQG WKH\ ZLOO EH LOOHJDO WR
XVH LQ $XVWUDOLDQ FRPSHWLWLRQV IURP QRZ RQ1

$V XVXDO/ WKH 3UHVHQWDWLRQ %DOO WXUQHG LQWR D JUHDW FHOHEUDWLRQ/ ZHOO KRVWHG E\ WKH
FXUUHQW 3UHVLGHQW RI WKH &RIIV +DUERXU %OXHZDWHU )UHHGLYHUV &OXE *OHQ
*HRUJH05DGIRUG1

'DYH %LUFK UHSRUWLQJ1

$ VPDOO VWRU\11111
'DWH= 58 -DQXDU\ 5333 47=66

*X\V/

, ZDV MXVW UHDGLQJ WKH UHSRUW RQ WKH 3RUWODQG &RPS ODVW \HDU RQ WKH %6$ ZHE
VLWH/ DQG UHDGLQJ WKH IDFW WKDW WKHUH ZHUH VRPH GROSKLQV LQ WKH DUHD1 ,Q IDFW
WKHUH ZHUH WZR JURXSV WKDW FDPH WR YLVLW XV ODVW \HDU/ D JURXS RI FRPPRQ
GROSKLQV DQG VRPH ERWWOHG QRVHG RQHV DV ZHOO1

, ZDV RI %LOO SRLQW RQH DIWHUQRRQ/ RQ P\ RZQ/ ZKHQ RQH RI WKH ERWWOHG QRVHG
GROSKLQV DSSHDUHG IURP QRZ0ZKHUH DQG VFDUHG WKH OLYLQJ ---- RXW RI PH$ %XW
ZKDW
DQ H[SHULHQFH/ , KDYH QHYHU EHHQ LQ WKH ZDWHU ZLWK VXFK D EHDXWLIXO DQG SRZHUIXO
FUHDWXUH OLNH WKDW EHIRUH1 ,W VWD\HG URXQG PH IRU DERXW 8 PLQXWHV/ QRW FRPLQJ WR
FORVH/ , GRQ*W WKLQN LW OLNHG WKH ORRN RI P\ JXQ/ EXW FDPH ZLWKLQ D IHZ IHHW/ LW
VZDP XQGHUQHDWK PH EORZLQJ EXEEOHV XS DW PH/ DQG ZKHQ , GLYHG LW GLG WR$

, KDG VRPH QLFH EDVV WKDW GD\ DV ZHOO/ VR RYHU DOO RQH RI WKH EHVW GD\V GLYLQJ
,*G HYHU KDG$

&OLYH 7KRPDV  
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%5,7,6+ 63($5),6+,1*
$662&,$7,21

58/(6 *29(51,1* 1$7,21$/ 63($5),6+,1*
&203(7,7,216 ,1

*5($7 %5,7$,1 0 5333 6HDVRQ

41 &203(7,7256

D, $OO FRPSHWLWRUV PXVW EH UHJLVWHUHG ZLWK WKH %ULWLVK 6SHDUILVKLQJ
$VVRFLDWLRQ +¶%161$1·,1

E, $OO FRPSHWLWRUV PXVW EH LVVXHG ZLWK D FRPSHWLWLRQ QXPEHU E\
WKH %161$1 DQG PXVW EH IXOO\ SDLG XS PHPEHUV RI WKH
$VVRFLDWLRQ1

F, $Q\ FRPSHWLWRU ZLVKLQJ WR WDNH SDUW LQ D 1DWLRQDO FRPSHWLWLRQ
PXVW/ LQ DGGLWLRQ WR KLV PHPEHUVKLS IHH/ SD\ DQ DGGLWLRQDO
DPRXQW UHSUHVHQWLQJ D FRPSHWLWLRQ HQWU\ IHH1 7KLV PXVW EH SDLG
WR WKH FRPSHWLWLRQ RUJDQLVHUV 35,25 WR WKH VWDUW RI WKH
FRPSHWLWLRQ1 $Q\ FRPSHWLWRU ZKR KDV QRW SDLG SULRU WR VWDUWLQJ
D FRPSHWLWLRQ VKDOO EH GLVTXDOLILHG IRU WKDW FRPSHWLWLRQ1

G, $Q\ FRPSHWLWRU ZLVKLQJ WR WDNH SDUW/ ZKR LV QRW D FXUUHQW IXOO\
SDLG XS PHPEHU RI WKH %161$1 VKDOO EH SHUPLWWHG WR FRPSHWH LI
KH SD\V D IHH +WR EH OHYLHG DW WKH GLVFUHWLRQ RI WKH %161$1, LQ
DGGLWLRQ WR WKH FRPSHWLWLRQ HQWU\ IHH1

H, $OO FRPSHWLWRUV PXVW EH 47 \HDUV RI DJH RQ WKH GDWH RI WKH ILUVW
QDWLRQDO FRPSHWLWLRQ1

I, 7KRVH EHWZHHQ 47 DQG 4< \HDUV RI DJH +*MXQLRUV·, RQ WKH GDWH RI
WKH ILUVW QDWLRQDO FRPSHWLWLRQ RI WKH VHDVRQ PXVW KDYH ZULWWHQ
SHUPLVVLRQ IURP D SDUHQW RU JXDUGLDQ RQ WKH HQWUDQFH IRUP
SURYLGHG1 7KLV IRUP PXVW EH FRPSOHWHG EHIRUH WKH VWDUW RI WKH
VHDVRQ DQG UHWDLQHG E\ WKH 0HPEHUVKLS 6HFUHWDU\1

J, $Q\ FRPSHWLWRU HQWHULQJ D 1DWLRQDO &RPSHWLWLRQ PXVW EH
JURXSHG LQWR D WHDP1 $ WHDP VKDOO FRQVLVW RI 6 SHUVRQV1
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5HSODFHPHQWV VKDOO QRW EH SHUPLWWHG DIWHU WKH VWDUW RI WKH
FRPSHWLWLRQ1

51 %()25( 7+( &203(7,7,21

D, &RPSHWLWLRQ RUJDQLVHUV PXVW VHQG RXW GHWDLOV RI WKHLU LQWHQGHG
GHVLJQDWHG FRPSHWLWLRQ DUHD WR DOO SURVSHFWLYH FRPSHWLQJ FOXEV
DW OHDVW IRXU ZHHNV LQ DGYDQFH RI WKHLU FRPSHWLWLRQ1

E, 7KLV QRWLFH VKDOO FOHDUO\ GHVFULEH WKH DUHD FKRVHQ/ ZKLFK ZLOO EH
NQRZQ DV WKH 'HVLJQDWHG &RPSHWLWLRQ $UHD +¶'1&1$1·,1 ,W PXVW
DOVR FRQWDLQ DQ\ DOWHUQDWLYH DUHDV DQG DQ\ DUHDV WKDW DUH RXW RI
ERXQGV WR FRPSHWLWRUV1

F, 7KH '1&1$1 PXVW QRW H[WHQG EH\RQG WKH DUHD GHVLJQDWHG WR EH
FRYHUHG E\ VDIHW\ ERDWV1

G, &RPSHWLWLRQ RUJDQLVHUV PXVW GHVLJQDWH D VWDUWLQJ DQG D ILQLVKLQJ
DUHD IRU WKH FRPSHWLWLRQ1 7KHVH ZLOO EH FDOOHG WKH ¶'161$1· DQG
WKH ¶'1)1$1· UHVSHFWLYHO\1

H, 1R FRPSHWLWRU VKDOO EH SHUPLWWHG WR ILVK RU WDNH D JXQ LQ WKH
ZDWHU ZKLOH LQ WKH GHVLJQDWHG DUHD XS WR DQG LQFOXGLQJ : GD\V
SULRU WR D FRPSHWLWLRQ1 $Q\ FRPSHWLWRU IRXQG RU SURYHG WR
KDYH EHHQ LQ FRQWUDYHQWLRQ RI WKLV FODXVH ZLOO QRW EH HOLJLEOH WR
FRPSHWH LQ WKDW FRPSHWLWLRQ1

I, 1R FRPSHWLWRU VKDOO EH SHUPLWWHG WR VZLP RU VFRXW LQ WKH
GHVLJQDWHG DUHD WKLUW\ KRXUV SULRU WR WKH FRPSHWLWLRQ/ $Q\
FRPSHWLWRU IRXQG RU SURYHG WR EH LQ FRQWUDYHQWLRQ RI WKLV
FODXVH ZLOO QRW EH HOLJLEOH WR FRPSHWH LQ WKDW FRPSHWLWLRQ1

J, $Q\ FRPSHWLWRU IRXQG RU SURYHG WR EH SODFLQJ PDUNHUV ZLWKLQ
WKH '1&1$1 GHVLJQHG WR JLYH DVVLVWDQFH WR WKDW RU DQRWKHU
FRPSHWLWRU ZLOO EH GLVTXDOLILHG IURP WKDW FRPSHWLWLRQ1 $Q
LQFLGHQW RI WKLV QDWXUH ZLOO DOVR UHQGHU WKH FRPSHWLWRUV· OLDEOH WR
LQYHVWLJDWLRQ E\ WKH %161$1 DQG WKH DSSURSULDWH VDQFWLRQV ZLOO EH
LPSRVHG1

K, $ FRPSOHWH VHW RI WKHVH UXOHV DQG WKH FRGHV DWWDFKHG PXVW EH
VHQW WR HDFK FRPSHWLWRU XSRQ MRLQLQJ WKH %161$1 DQG XSRQ HDFK
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VXEVHTXHQW DPHQGPHQW WR WKH UXOHV1 8SRQ UHFHLSW HDFK PHPEHU
PXVW UHDG DQG VLJQ WKH DWWDFKHG VOLS WR VLJQLI\ WKDW KH KDV
XQGHUVWRRG WKH UXOHV DQG DJUHHG WR DELGH E\ WKHP1 7KH VOLS
VKRXOG EH UHWXUQHG WR WKH %161$1 0HPEHUVKLS 6HFUHWDU\1 7KH
IXOO\ XSGDWHG UXOHV PXVW DOVR EH SXEOLVKHG LQ WKH ILUVW HGLWLRQ RI
¶&U\VWDO &OHDU· WR EH SXEOLVKHG DIWHU WKH $*0

61 '85,1* 7+( &203(7,7,21

D, $OO FRPSHWLWRUV PXVW VWDUW DW WKH '161$1 LQ IXOO VSHDUILVKLQJ
HTXLSPHQW1

E, &RPSHWLWRUV PD\ PDNH IRU WKHLU VHOHFWHG VLWH E\ ZDONLQJ/
UXQQLQJ/ RU VZLPPLQJ LPPHGLDWHO\ DIWHU WKH VWDUW RI WKH
FRPSHWLWLRQ1

F, 1R FRPSHWLWRU ZLOO EH DOORZHG WR VWDUW WKH FRPSHWLWLRQ IURP D
ERDW/ RU KDYH WKH XVH RI D ERDW RWKHU WKDQ ZKHQ DOORZHG E\ WKH
FRPSHWLWLRQ RUJDQLVHUV1

G, $Q\RQH ILVKLQJ RXWVLGH RI WKH '1&1$1 GXULQJ D FRPSHWLWLRQ ZLOO
EH GLVTXDOLILHG IURP WKDW FRPSHWLWLRQ DQG IURP WKH HQVXLQJ WZR
FRPSHWLWLRQV1

H, $ FRPSHWLWRU PXVW UHWXUQ KLPVHOI DQG KLV FDWFK/ IORDW DQG JXQV
WR WKH '1)1$1 E\ KLV RZQ SK\VLFDO HIIRUWV +E\ ZKDWHYHU PHDQV
DYDLODEOH, EHIRUH WKH RIILFLDO ILQLVKLQJ WLPH1 +H PXVW VLJQ RXW DV
VRRQ DV SRVVLEOH RQ OHDYLQJ WKH ZDWHU1

I, $Q\ FRPSHWLWRU DUULYLQJ EDFN DW WKH '1)1$1 DIWHU WKH RIILFLDO
ILQLVKLQJ WLPH ZLOO EH SHQDOLVHG DV IROORZV =0

L, 8S WR DQG LQFOXGLQJ 43 PLQXWHV DIWHU WKH ILQLVKLQJ WLPH/
KLV VFRUH ZLOO EH KDOYHG1

LL, $IWHU 44 PLQXWHV RI WKH ILQLVKLQJ WLPH KH ZLOO EH
GLVTXDOLILHG1

7KH FRPSHWLWLRQ RUJDQLVHUV DW WKH EHJLQQLQJ RI HDFK FRPSHWLWLRQ ZLOO
VHW WKH RIILFLDO ILQLVKLQJ WLPH1

J, 7KH FRPSHWLWRU PXVW EH LPPHUVHG LQ WKH ZDWHU DW WKH WLPH RI
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VSHDULQJ DQ\ ILVK1

K,

41 'XULQJ D FRPSHWLWLRQ DOO FRPSHWLWRUV PXVW WRZ RQH PDUNHU
EXR\1 7KLV EXR\ PXVW KDYH D PLQLPXP YROXPH RI 8 OLWUHV
DQG D PD[LPXP YROXPH RI 53 OLWUHV/ DQG IO\ WKH $ IODJ/
ZKLFK PXVW EH D PLQLPXP RI 48FP [ 48FP DQG EH FOHDUO\
YLVLEOH1

51 $OO IORDWV PXVW FDUU\ FRPSHWLWRUV LQGLYLGXDO IORDW QXPEHU/
+PLQLPXP VL]H :8PP,

61 1R ORDGHG JXQ WR EH FDUULHG RQ IORDW XQGHU DQ\
FLUFXPVWDQFHV1

71 $OO FRPSHWLWRUV PXVW ILVK ZLWKLQ D 58PHWUH UDGLXV RI WKHLU
IORDW/+PHDVXUHG DFURVV WKH VXUIDFH,

L, 1R EUHDWKLQJ DSSDUDWXV RWKHU WKDQ D VQRUNHO ZLOO EH SHUPLWWHG1

M, $ FRPSHWLWRU PD\ FRPH DVKRUH DV RIWHQ DV KH ZLVKHV EXW KH
ZLOO QRW EH SHUPLWWHG WR XVH DQ\ PHDQV RI WUDQVSRUW WR UHWXUQ WR
WKH '161$1 RWKHU WKDQ WKDW SURYLGHG E\ WKH FRPSHWLWLRQ
RUJDQLVHUV1

N, $ FRPSHWLWRU ZKR DLGV DQRWKHU FRPSHWLWRU LQ FDWFKLQJ D ILVK LQ
DQ\ ZD\ ZLOO EH HQWLWOHG WR 83( RI WKH SRLQWV IRU WKDW ILVK1

O, 1R OXUHV RI DQ\ GHVFULSWLRQ DUH SHUPLWWHG WR DWWUDFW ILVK1

P, $Q\ FRPSHWLWRU KHOSLQJ DQRWKHU FRPSHWLWRU LQ WKH FDVH RI
LQMXU\ RU H[KDXVWLRQ ZLOO EH HQWLWOHG WR 83( RI WKH WRWDO SRLQWV
YDOXH RI WKH RWKHUV· FDWFK DW WKDW WLPH1

Q, 7KH SDVVLQJ RI ILVK EHWZHHQ FRPSHWLWRUV ZLOO UHVXOW LQ WKH
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GLVTXDOLILFDWLRQ RI WKH FRPSHWLWRUV LQYROYHG1 $Q LQFLGHQW RI WKLV
QDWXUH ZLOO DOVR UHQGHU WKH FRPSHWLWRUV· OLDEOH WR LQYHVWLJDWLRQ
E\ WKH %161$1 DQG WKH DSSURSULDWH VDQFWLRQV ZLOO EH LPSRVHG1

71 %2$7 &203(7,7,216

D, ,Q D 1DWLRQDO %RDW &RPSHWLWLRQ QR FRPSHWLWRU LV WR VWDUW WKH
FRPSHWLWLRQ E\ ZDONLQJ RU UXQQLQJ DZD\ IURP WKH '161$1
2WKHUZLVH WKH FRQGLWLRQV FRQWDLQHG LQ &ODXVH 6G DERYH VKDOO
DSSO\1

81 0($16 2) &$7&+,1* ),6+

D, ,W LV QRW SHUPLWWHG WR XVH DQ\ PHDQV WR FDWFK ILVK RWKHU WKDQ E\
NQLIH/ KDQG0VSHDU RU D VSHDU H[SHOOHG E\ D JXQ XVLQJ FRPSUHVVHG
DLU/ VSULQJ RU UXEEHU1

E, 1R FDUWULGJH RU H[SHOODEOH JDV JXQV PD\ EH XVHG1

F, *XQV PXVW QRW EH ORDGHG RQ WKH EHDFK RU LQ D ERDW/ DQG PXVW
EH XQORDGHG EHIRUH OHDYLQJ WKH ZDWHU1

91 ),6+

D, 7R TXDOLI\/ D ILVK PXVW EH FDXJKW LQ WKH '1&1$1 :LWKLQ WKH WLPH
OLPLWV VHW IRU WKH FRPSHWLWLRQ E\ WKH RUJDQLVHUV/ DQG EH DERYH
OHJDO ORFDO DQG2RU QDWLRQDO OLPLWV1

E, 7KH IROORZLQJ VSHFLHV RI ILVK DUH 127 3(50,77(' =0

L, :HDYHU
LL, 6DOPRQ
LLL, 6HD 7URXW
LY, 6XQILVK
Y, (OHFWULF 5D\
YL, 6WLQJ 5D\
YLL, /XPS0VXFNHU

F, &RPSHWLWRUV PXVW FRPSO\ ZLWK DQ\ UHVWULFWLRQV RQ ILVK VSHFLHV
WKDW PD\ FXUUHQWO\ EH LQ IRUFH1
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G, $OO ILVK PXVW EH ZHLJKHG LQ RQFH WKH FRPSHWLWLRQ KDV ILQLVKHG1

H, 7KH FRPSHWLWLRQ RUJDQLVHUV PXVW ZHLJK WKH ILVK1

I, ,I D FRPSHWLWRU ILQLVKHV DIWHU WKH H[SLU\ RI WKH WLPH OLPLWV VHW E\
WKH FRPSHWLWLRQ RUJDQLVHUV/ 5XOH 61 I,:LOO DSSO\1

J, $ EDODQFH VFDOH ZLOO EH XVHG WR ZHLJK DOO ILVK/ VDYH WKDW DQ\ ILVK
DSSHDULQJ WR WKH FRPSHWLWLRQ RUJDQLVHUV WR EH MXVW SHUPLVVLEOH
XQGHU 5XOH :1 D,:LOO EH ZHLJKHG XVLQJ D GLJLWDO VFDOH1

K, $Q\ ILVK EURXJKW LQ E\ D FRPSHWLWRU ZKR LV GLVTXDOLILHG ZLOO QRW
EH ZHLJKHG RU UHFRUGHG IRU SRLQWV/ EXW PD\ EH ZHLJKHG IRU DQ\
%ULWLVK UHFRUGV

L, :KHUH SRVVLEOH DOO ILVK RI WKH VDPH VSHFLHV DUH WR EH ZHLJKHG LQ
EXON1

M, 6SHFLPHQ ILVK DUH WR EH ZHLJKHG VHSDUDWHO\1

:1 :(,*+7 2) ),6+ 3(50,77('

D, 7KH PLQLPXP ZHLJKWV SHUPLWWHG DUH DV IROORZV=0

L, %$66 4 NLORJUDP
LL, &21*(5 (// 8 NLORJUDPV
LLL, :5$66( 833 JUDPV +FRPSHWLWLRQ

RUJDQLVHUV KDV GLVVHFWLRQ LQ
VHWWLQJ D ZHLJKW

OLPLW DERYH 833 JUDPV,
LY, 6.$7( DQG 5$< 418 NLORJUDPV
Y, 2WKHU VSHFLHV 833 JUDPV
+([FHSW WKRVH LQ &ODXVH 9 +E,,

;1 32,176 $//2&$7(' )25 ),6+ 63(&,(6

D,
L, 5RXQG ILVK 4333 SRLQWV SHU ILVK 3/86 4

SRLQW SHU JUDP +QR PD[LPXP,

LL, )ODW2ERWWRP ILVK2VKDUNV 833 SRLQWV SHU ILVK 3/86
318 SRLQWV SHU JUDP +XS WR D
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PD[LPXP RI 5833 WRWDO,

LLL, %RWWRP ILVK 833 SRLQWV SHU ILVK 3/86
318 SRLQWV SHU JUDP +XS WR D
PD[LPXP RI 5833 WRWDO,

LY, &RQJHU (HO DV SHU IODW ILVK +XS WR D PD[LPXP
RI 5833 WRWDO,

Y, :UDVVH 4333 SRLQWV SHU ILVK 3/86
4 SRLQW SHU JUDP

& R P S H W L W L R Q
R UJDQ L VH U V KDYH
GLVVHFWLRQ WR UHGXFH
SRLQWV WR KDOI SRLQWV

E, $ FRPSHWLWRU FDWFKLQJ 7 VSHFLHV LQ DQ\ FRPSHWLWLRQ LV HQWLWOHG
WR ERQXV SRLQWV LQ WKH IROORZLQJ RUGHU=

L, 7 VSHFLHV 4333 SRLQWV

LL, 8 VSHFLHV 5333 SRLQWV

LLL, 9 VSHFLHV 6333 SRLQWV/ DQG VR RQ1

<1 3527(676

D, $Q\ FRPSHWLWRU ZLVKLQJ WR ORGJH D FRPSODLQW UHJDUGLQJ WKH
FRPSHWLWLRQ EHLQJ RU KDYLQJ MXVW EHHQ KHOG PXVW QRWLI\ WKH
FRPSHWLWLRQ RUJDQLVHUV DW OHDVW RQH KRXU SULRU WR WKH SUL]H
JLYLQJ HYHQW IRU WKDW FRPSHWLWLRQ1

E, 8SRQ UHFHLSW RI SURWHVW WKH FRPSHWLWLRQ RUJDQLVHU PXVW QRWLI\
WKH DGMXGLFDWRU LQ DFFRUGDQFH ZLWK WKH &RGHV DWWDFKHG KHUHWR1

431 &+$03,216+,36

D, ,QGLYLGXDO IRU PDOH DQG IHPDOH PLQLPXP DJH 47 \HDUV ZLWK
SDUHQWDO SHUPLVVLRQ XQWLO 4< \HDUV
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E, -XQLRU IRU PDOH DQG IHPDOH 47 \HDUV WR 4< \HDUV ZLWK SDUHQWDO
SHUPLVVLRQ

F, 7HDP DQ\ WKUHH LQGLYLGXDOV/ ZKR KDYH UHJLVWHUHG ZLWK
FRPSHWLWLRQ RUJDQLVHUV/ EHIRUH WKH QDWLRQDO FRPSHWLWLRQ VWDUWV/
VWDWLQJ ZKLFK WHDP QDPHV WKH\ ZKDW WR FRPSHWH XQGHU1

G, &OXE KLJKHVW WKUHH LQGLYLGXDO FOXE PHPEHUV UHVXOWV IRU HDFK
URXQG

H, ,QGLYLGXDO DQG -XQLRU FKDPSLRQVKLSV/ WKH FRPSHWLWRU/ ZKR·V
FDWFK/ JDLQV WKH KLJKHVW DPRXQW RI SRLQWV DOORFDWHG E\ UXOH
VHFWLRQ ;/ VKDOO EH GHHPHG ZLQQHU RI WKDW QDWLRQDO FRPSHWLWLRQ/
WKH FRPSHWLWRU VXEMHFW WR UXOH VHFWLRQ 4 DQG 441 E, 6KDOO EH
DZDUGHG 433 SHUFHQW IRU WKDW URXQG/ DOO RWKHU FRPSHWLWRU SRLQWV
VXEMHFW WR UXOH VHFWLRQ 41 $QG 441 E, 6KDOO EH DZDUGHG D
SHUFHQWDJH RI WKH ZLQQLQJ LQGLYLGXDO SRLQWV1

I, 7HDP FKDPSLRQVKLS1 $OO LQGLYLGXDOV UHJLVWHUHG WR D WHDP QDPH/
ZLOO KDYH WKHUH SRLQWV DGGHG WRJHWKHU1 7KH WHDP ZLWK WKH
KLJKHVW QXPEHU RI SRLQWV/ DOORFDWHG E\ UXOH VHFWLRQ ;/ VKDOO EH
GHHPHG ZLQQHUV RI WKDW QDWLRQDO FRPSHWLWLRQ/ WKH WHDP VXEMHFW
WR UXOH VHFWLRQ 4 DQG 44 E, VKDOO EH DZDUGHG 433 SHUFHQW IRU WKDW
URXQG/ DOO RWKHU WHDPV SRLQWV VXEMHFW WR UXOH VHFWLRQ 41 $QG 441
E, 6KDOO EH DZDUGHG D SHUFHQWDJH RI WKH ZLQQLQJ WHDP*V SRLQWV1

J, &OXE FKDPSLRQVKLSV/ $OO LQGLYLGXDO FOXE PHPEHUV SRLQWV/ VKDOO
EH DGGHG WRJHWKHU/ WKHQ GLYLGHG E\ WKH VDPH QXPEHU RI
PHPEHUV WR JHW WKH FOXE DYHUDJH WKH FOXE ZLWK WKH KLJKHVW
QXPEHU RI DYHUDJH SRLQWV/ DOORFDWHG E\ UXOH VHFWLRQ ;/ VKDOO EH
DZDUGHG 433 SHUFHQW IRU WKDW URXQG/ DOO RWKHU FOXEV VKDOO EH
DZDUGHG D SHUFHQWDJH RI WKH ZLQQLQJ FOXEV SRLQWV

K, ,QGLYLGXDO/ -XQLRU/ DQG 7HDP FKDPSLRQVKLSV/ WKH ZLQQLQJ
QDWLRQDO FKDPSLRQV VKDOO EH WKRVH/ DIWHU DOO URXQGV SHUFHQWDJHV
KDYH EHHQ DGGHG WRJHWKHU DUH WKH KLJKHVW/ VHFRQG KLJKHVW VKDOO
EH VHFRQG DQG VR RQ/ RQO\ RQH URXQG ZLOO EH GURSSHG IURP
QDWLRQDO FDOHQGDU/ PLQLPXP UHVXOWV VKDOO EH IRXU1

L, &OXE FKDPSLRQVKLSV/ WKH ZLQLQJ QDWLRQDO FKDPSLRQV/ VKDOO EH
WKH FOXE/ ZKHQ DOO URXQG SHUFHQWDJHV DUH DGGHG WRJHWKHU DQG WKH
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DUH KLJKHVW1

441 *(1(5$/

D, 7KH FRPSHWLWLRQ UXOHV FRQWDLQHG KHUHLQ PXVW EH DYDLODEOH IURP
WKH FRPSHWLWLRQ RUJDQLVHU IRU RQH KRXU SULRU WR WKH VWDUW RI WKH
FRPSHWLWLRQ

E, 7KH UHVXOWV RI FRPSHWLWRU QRW KROGLQJ D %ULWLVK 3DVVSRUW 25
ZKR GRHV QRW TXDOLI\ IRU %ULWLVK UHVLGHQF\ ZLOO QRW EH XVHG LQ
WKH FDOFXODWLRQ RI UHVXOWV IRU WKH %ULWLVK 1DWLRQDO
&KDPSLRQVKLSV1

F, $Q\ %161$1 PHPEHU HOLJLEOH IRU WKH ,QWHUQDWLRQDO 6TXDG PXVW
GRQDWH WKHLU ILVK IRU %161$1 IXQGV1 $Q\ VTXDG PHPEHU ZKR
GRHV QRW VR GRQDWH ZLOO QRW EH HOLJLEOH IRU WKH ,QWHUQDWLRQDO
6TXDG IRU WKH HQVXLQJ WZR \HDUV1

G, 8QOHVV H[SUHVVO\ VWDWHG RWKHUZLVH LQ WKH DERYH FODXVHV/ DQ\
EUHDFK RI WKHVH UXOHV ZLOO UHVXOW LQ WKH DEVROXWH GLVTXDOLILFDWLRQ
RI WKH RIIHQGLQJ FRPSHWLWRU1

H, $OWHUDWLRQ RI WKH UXOHV DQG WKH FRGHV ZLOO QRW EH SHUPLWWHG VDYH
E\ 2UGLQDU\ 5HVROXWLRQ LQ *HQHUDO 0HHWLQJ LQ DFFRUGDQFH ZLWK
WKH %161$1 &RQVWLWXWLRQ DWWDFKHG KHUHWR1

I, :KHUH/ XQGHU &ODXVH :1 D, LLL DERYH/ WKH FRPSHWLWLRQ RUJDQLVHU
KDV GHFUHHG WKH ZHLJKW RI ZUDVVH WR EH DERYH 833 JUDPV/ WKH
QRWLFH RI FRPSHWLWLRQ +JLYHQ XQGHU &ODXVH 51 D, DQG E,, PXVW
VWDWH WKLV1
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+RZ WR EHJLQ DJDLQ$

)URP ELUWK/ ZH PHDVXUH KXPDQ SURJUHVV E\ ODQG0EDVHG DELOLWLHV/ WKH ILUVW FUDZO/
RXU ILUVW KHVLWDQW VWHSV/ VFKRRO VSRUWV DFKLHYHPHQWV HWF1
3ULRU WR EHLQJ ERUQ/ ZH DOO VZDP DQG GHYHORSHG LQ D OLTXLG HQYLURQPHQW1
7R OHDUQ RU UHOHDUQ RXU DTXDWLF VNLOOV LV WKH DLP RI DOO )UHHGLYHUV1
)RU XV WR IHHO DW RQH ZLWKLQ WKH ZDWHU/ WR KDYH FRQWURO RYHU D SHULRG XQGHUZDWHU/
ZLWKRXW UHVRUWLQJ WR PHFKDQLFDO DVVLVWDQFH DSSHDOV WR ERWK RXU SK\VLFDO DQG
PHQWDO VHQVHV1
7KLV VDWLVIDFWLRQ LV UDUHO\ DFKLHYHG LQ WRGD\·V WLPH DQG GDWH VWDPSHG OLIHVW\OH1
0DQ\ VSRUWVPHQ GHVFULEH WLPHV RI KLJK IRFXV DQG DFKLHYHPHQW DV EHLQJ ´,1
7+( =21(µ1
$ VWDWH RI WRWDO LQYROYHPHQW DQG FRQFHQWUDWLRQ WKDW SHUPLWV JRRG VRPHWLPHV
H[WUDRUGLQDU\ SHUIRUPDQFH
7KLV PHQWDO VWDWH LV WKH KRRN WKDW SXOOV XV EDFN WLPH DQG DJDLQ DOORZLQJ XV WR
HQMR\ RXU VSRUW IRU \HDUV ORQJHU WKDQ JUDYLW\ EDVHG VSRUWV1
([SHULHQFHG DTXD0OXQJ GLYHUV RIWHQ UHGLVFRYHU WKLV VHQVH RI IUHHGRP DQG
DFKLHYHPHQW ZKHQ WKH\ UHWXUQ WR )UHHGLYLQJ LQ RQH RI LWV IRUPV 6SHDUILVKLQJ/
2FWRSXVK/ SKRWRJUDSK\ DQG SXUH EUHDWK KROG GLYLQJ1

)UHHGLYLQJ FDQ EH UHOHDUQHG DW DQ\ VWDJH IURP FKLOGUHQ RQ VQRUNHOOLQJ FRXUVHV WR
DGXOWV UHWUDLQLQJ WR HQMR\ D PRUH VDWLVI\LQJ/ SK\VLFDO/ PHWKRG RI GLYLQJ1
$VVXPLQJ D EDVLF OHYHO RI VZLPPLQJ DELOLW\ DQG ILWQHVV/ PDQ\ FRXUVHV IRU
)UHHGLYLQJ DQG FRPSHWLWLYH XQGHUZDWHU VSRUWV DUH QRZ DYDLODEOH YLD ZHE VLWHV
DQG VSHFLDOLVW VLWHV VXFK DV )UHHGLYHU/ %ULWLVK 6SHDUILVKLQJ $VVRFLDWLRQ DQG
WKURXJK WKH %ULWLVK 8QGHUZDWHU 6SRUWV $VVRFLDWLRQ RXU JRYHUQLQJ ERG\1

0RVW KRZHYHU OHDUQ WR EXLOG WKHLU VNLOOV ZLWK SHRSOH ZKR VKDUH WKH VDPH SDVVLRQ1
:DWHU VNLOOV GHYHORS PRUH TXLFNO\ ZKHQ VKDUHG ZLWK D SDUWQHU DW D VLPLODU OHYHO
RI FRPSHWHQFH1
7R SURJUHVV DW D IDVWHU UDWH MRLQ D FOXE RU DVVRFLDWLRQ VR DV WR EH DEOH WR GLYH
ZLWK PRUH H[SHULHQFHG SHRSOH1 'RQ·W QHFHVVDULO\ FRPSHWH ZLWK WKHP/ EXW WDNH
HYHU\ RSSRUWXQLW\ WR GLYH ZLWK WKHP DQG REVHUYH WKHLU VW\OH VNLOOV DQG DELOLWLHV1
0RVW ZLOO WDON ZKHQ QRW DFWXDOO\ FRPSHWLQJ1
1HYHU JHW FRPSODFHQW DERXW \RXU ZDWHU VNLOOV1 1HZ RSHQ ZDWHUV ZLWK WLGDO
FRQGLWLRQV DQG VRPHWLPHV0KRVWLOH LQKDELWDQWV FDQ FRQVSLUH WR SODFH \RX LQ
GDQJHU1 (YHQ EHWWHU FRQGLWLRQV FDQ LQFUHDVH WKH ULVNV1 7KH FDOP FOHDUHU VHDV RI
WKH 0HGLWHUUDQHDQ FDQ OXUH WKH LQH[SHULHQFHG %ULWLVK GLYHU WR JR PXFK GHHSHU
WKDQ WKHLU RZQ DELOLW\ DOORZV1:KLOVW JDLQLQJ H[SHULHQFH , ZRXOG UHFRPPHQG
WKHµ RQH XS RQH GRZQ V\VWHPµ/ RQH GLYHU ZDWFKLQJ WKH RWKHU IURP GHVFHQW WR
EUHDNLQJ VXUIDFH EHIRUH VZLWFKLQJ UROHV IURP ZDWFKHU WR GLYHU1
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:RXOG \RX NQRZ ZKDW WR GR LI \RXU GLYH SDUWQHU VDPEDUG RU VWRSSHG EUHDWKLQJ"
7DNH D UHVXVFLWDWLRQ FRXUVH DQG SODQ ZKDW WR GR LI WKH ZRUVW KDSSHQHG1
,WV UHDVVXULQJ WR NQRZ \RXU GLYH SDUWQHU FRXOG EULQJ \RX EDFN VKRXOG DQ\WKLQJ
KDSSHQ1

(48,30(17

0DVNV/ VQRUNHOV/ ILQV DOO VKRXOG EH FKRVHQ IRU ILW DQG FRPIRUW QR JLPPLFN\
YDOYHV RU FOLSV WKDW ZLOO IDLO1
&KRRVH HTXLSPHQW EDVHG RQ TXDOLW\ DQG VXLWDELOLW\ IRU \RXU SXUSRVH/ WDON WR \RXU
ORFDO VXSSOLHU RU D FOXE PDWH ZLWK H[SHULHQFH EHIRUH \RX EX\1

:(7 68,76

*R IRU FRPIRUW DQG ILW QRW ]LSV DQG IODVK\ WDSHG VHDPV1 /RRN DW WKH DYHUDJH
QRQ0VSHFLDOLVW VXLW DQG ORRN DW WKH SRWHQWLDO IRU VQDJJLQJ RQ URFNV RU ZUHFNDJH1
&RS\ QDWXUH·V H[DPSOH E\ ORRNLQJ IRU VPRRWK URXQGHG SURILOHV WKDW UHGXFH GUDJ
DQG ZRQ·W VQDJ1
$YRLG H[WUD VR FDOOHG ´VDIHW\ HTXLSPHQWµ WKDW DGV ULVN1 )RU H[DPSOH= RFWRSXV
ULJV/ VWDE MDFNHWV OLQHV FRQQHFWLQJ NQLIHV WRROV/ WRUFKHV DQG RYHU FRPSOLFDWHG
ZHLJKW V\VWHPV DOO SRWHQWLDO VQDJ SRLQWV XQGHUZDWHU
1HYHU XVH ZLUH ILVK NHHSV DURXQG \RXU ZDLVW/ WKHVH FRXOG KROG \RX GRZQ DQG
FDQQRW EH FXW OLNH Q\ORQ1

23(1 :$7(5 5,6.6

/HDUQ DERXW ORFDO WLGHV DQG FRQGLWLRQV DOZD\V SODQ \RXU H[LW SRLQW SDUWLFXODUO\ RQ
URFN\ FRDVWV ZKHUH FRQGLWLRQV FDQ GHWHULRUDWH YHU\ TXLFNO\1
(VVHQWLDO LV D VXUIDFH PDUNHU EXR\/ LW FDQ FDUU\ DQ\WKLQJ IURP OXQFK WR IODUHV DQG
VSDUH HTXLSPHQW EXW WKH PDLQ UHDVRQ LV WR ZDUQ ERDW WUDIILF RI \RXU SUHVHQFH/
SURSHOOHUV DQG GLYHUV GRQ·W PL[$
,Q VRPH FRXQWULHV WKLUG SDUW\ OLDELOLW\ LQVXUDQFH LV FRPSXOVRU\ KHUH LW LV VWURQJO\
UHFRPPHQGHG DQG LV DYDLODEOH YLD PRVW FOXEV DQG DVVRFLDWLRQV DV SDUW RI WKHLU
IHHV1
5HPHPEHU DV LQ DOO WKLQJV/ DGYLFH FRPHV IUHH/ EXW H[SHULHQFH LV KDUG HDUQHG1
-RLQ D FOXE DQG EHQHILW IURP RWKHUV OHDUQLQJ1
, KRSH WKDW WKHVH VLPSOH VXJJHVWLRQV KHOS \RX WR UHOHDUQ \RXU ORVW VNLOOV DQG
IXUWKHU \RXU HQMR\PHQW RI WKH VHD1
'LYH VDIH1

0LNH %UDGVKDZ1
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1RWHV
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ZZZ1FU\VWDOFOHDU1IUHHVHUYH1FR1XN
+RPH RI WKH %6$ :HEVLWH

HPDLO=FRPPLWWHH#FU\VWDOFOHDU1IUHHVHUYH1FR1XN 


